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Meet Today’s Investment Challenge Boldly 


F you are to safeguard your 

capital and income, you can- 

not sit idly by and ignore the 

implications of the changing 

business outlook. For investors 

with the courage and foresight 

to accept the challenge of to- 

day’s investment conditions, this can prove to be 

one of those rare opportunities to readjust their 

investment portfolios to cope successfully with the 

economic pattern which is now taking shape both 
at home and abroad. 


But to appraise accurately the significance of 
the various factors influencing security values is 
no longer a one-man job. It is a task requiring 
the services of a large staff of investment spe- 
cialists. That is why so many investors have found 
our Personal Supervisory Service of inestimable 
value in helping them to establish and maintain 
an investment program exactly suited to their 
particular needs and conforming at all times to 
the economic outlook. 


Why Are So Many Investors 
Careless About Their Holdings? 


It defies explanation why so many normally 
prudent individuals who seek and obtain the best 
legal and medical advice when necessary and 
insure themselves against every possible con- 
tingency are so careless about their investment 
welfare. In a matter of such vital importance you 
owe it to yourself to seek sound investment guid- 
ance to preserve your capital and maintain your 
income. The knowledge that your investments 
are under the continuing supervision of an or- 
ganization whose sole job for almost half a 
century has been serving the investor will provide 
relief from constant worry. You have the assur- 
ance that every possible precaution is being taken 
to safeguard your investment welfare by keeping 


your holdings adjusted to changing economic 
conditions: 


Under the guidance of our Staff you follow « 
carefully planned program with the assurance that 
all new developments and potential influences 
affecting your security holdings are being con- 
stantly appraised. The changes in investment 
policy or in specific issues are recommended onl; 
after careful analysis of every pertinent factor 


To determine which issues are the most suitable 
to hold at a particular time is no easy task. No: 
is it any easier to determine which should be 
sold to avoid future losses. But it is possible to 
achieve successful results and to establish and 
maintain a progressive investment program afford- 
ing a liberal income return and possibilities of 
long-term capital appreciation. To do this, how- 
ever, you need the guidance of an organization 
such as ours which has been serving investors 
successfully for more than 46 years. 


Personalized Supervision—Key to 
Better Investment Results 


Specializing in the planning and supervision 
of individual investment portfolios, FINANCIAL 
Worip REsEARCH BurEAU is ideally equipped to 
help you obtain far better investment results than 
would be possible without the benefit of sound 
guidance. As a subscriber you have at your com- 
mand the facilities, training and judgment of a 
large group of investment specialists—not the 
opinion of one individual—but the combined 
judgment of a well established organization de- 
voting its entire time and energies to the analysis 
and determination of investment trends and 
security values. 


Year after year a large majority of our clients 
renew their subscriptions to our Personal Super- 
visory Service. Why not decide to join this 
group of satisfied investors and follow a care- 
fully planned and supervised program in the 
future? 


- FINANCIAL WORLD RESEARCH BUREAU 
$6 Trinity Place, New York 6, N. Y. 


(C Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


C I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would 
be adaptable to my problem and if so, what the cost will be for 
“supervision. My objectives are 


(1 Income 


(0 Capital Enhancement (C0 Safety 


It is understood that I incur no obligation by this request. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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, For new or experienced inves- 
tors — a booklet explaining 
stock market trading 


Ee rules and practices. 
Write today for Booklet F -21. 
FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
CURK AND COMMODITY EXCHANGES 
One Wall Street, New York 5, N.Y. 








ED THE NORWICH 
PHARMACAL COMPANY 


The Board of Directors has de- 
clared a quarterly dividend of 
Fifteen cents per share, payable 
March 10, 1949 to stockholders of 
record at the close of business 
February 11, 1949. 


J. K. HILL, Treasurer 

















THE NEW REVISED MAY EDITION 
OF GRAPHIC STOCKS IS OUT 
952 CHARTS 


shows monthly highs, lows — earnings — dividends — 
capitalizations—volume on virtually every stock listed 
on N. Y. Stock and N. Y. Curb Exchanges from 
1938 to May 1, 1949, covering over 11 years. 

SINGLE COPY (SPIRAL BOUND)......... $10.00 


F. W. STEPHENS 
15 William St., New York 5, N. Y. - HA. 2-4848 











For practical aid in plan- 
ning your securities port- 
folio, send for 

“INVESTMENT ANALYSIS CHART” 


No obligation. 
HALSEY, STUART & CO. Inc. 


123 S. La Salle St., Chicago 90 35 Wall Street, New York 
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Write for your copy of the new booklet 


“What is AVCO?” 


MANUFACTURING 


A C CORPORATION 
P.O. Box 1083, New York 8, N. Y. 

















Standard Oil Company (New Jersey) Reports for 1948... 


A year of Progress and Results 











for an Oil-using World!.. 


IL SHORTAGE FEARS of a year ago have vanished. All around 

the world, oil resources are expanding. In doing their part to 
meet the rising needs for oil, this Company and its affiliates last year 
made the greatest efforts in their history. Here are some facts from this 
Company’s Annual Report to its more than 200,000 stockholders... 


1 TOTAL PRODUCTION AGAIN INCREASED. 
After setting new records in both 1946 
and 1947, this Company and affiliates in 
1948 increased crude oil production by 
8% over the year before. Output of crude 
oil by our domestic affiliates represented 
9% of the total crude produced in the 
U.S. Output of affiliates, world-wide, 
represented 14% of world production. 


More wells drilled than ever before. 
Proved reserves increased 


? SEARCH FOR NEW OIL SOURCES SET 
recorbs. More wells were drilled than 
ever before. Costs for this were a record 
$374,000,000 in 1948. Proved reserves in 
the earth at year’s end were at a new high. 


14 new Supertankers ordered, each nearly 
twice the size of wartime tankers 


3 EVEN GREATER COSTS FOR EXPANSION AND 
REPLACEMENT were again required to 
meet rising needs for oil. Jersey Standard 


and affiliates spent a record $529,415,000 
in 1948, even more than 1947’s invest- 
ment of 426 millions. For these needs and 
payment of dividends, money again was 
drawn from earnings, from borrowing, 
from sale of assets, and from further call 
on savings of past years. 


4 NEW FACILITIES RESULTED ALL OVER THE 
OIL-PRODUCING WORLD. In Venezuela, 
the world’s largest pipeline was completed. 
Fourteen new supertankers were ordered, 
each nearly twice the capacity of wartime 
tankers. At Montreal and Edmonton in 
Canada; at Billings, Montana; Linden, 
New Jersey; and Baton Rouge, Louisiana, 
new refiniig facilities for more and better 
oil products went into service. At Amuay, 
Venezuela, a new 60,000 barrels per day 
refinery neared completion. 


New facilities like this modern refinery 
help increase oil supplies 


5 RELATIONS WITH EMPLOYEES CONTINUED 
EXCELLENT. Again there were no do- 
mestic strikes or work stoppages. At year’s 
end the gross investment in property, plant 
and equipment amounted to $26,600 for 
each of the 129,000 employees of Jersey 
and its affiliated companies. 


BOTH INCQME AND EXPENDITURES ROSE. 

As reported in the consolidated state- 
ment, total income of all companies was 
$3,332,187,000, an increase of 40% over 
1947. At the same time, costs were also 


up 40%. $1,386,248,000 was paid for 
crude oil and other supplies, $573,459,000 
paid to employees, $492,000,000 for other 
operating costs. Taxes of $268,000,000 
were paid. 

RECORD NET EARNINGS, LARGELY PLOUGHED 

BACK. Consolidated net earnings totaled 
$365,605,000. Yet this total, plus affiliates’ 
earnings assignable to stockholders other 
than Jersey, plus all of the year’s deprecia- 
tion allowances was just about equal to 
the amount of money put back into the 
business to meet pressing needs for expan- 
sion and replacements. Stockholders of 
Standard Oil Company (N.J.) received 
dividends of $2.00 per share of the Com- 
pany’s stock, plus a stock dividend of two 
shares for each 40 shares held. 


For copies of the full report write 
Room 1626, 30 Rockefeller Plaza, 
New York 20, N. Y. 


LTHOUGH world oil consump: 
tion for the year increased 6.5%, 
and U.S. consumption 5.6% . . . the 
need was met and more. Threatened 
shortages were averted. Proved re- 
serves in the earth are greater than 
ever before. New, modern facilities 
for meeting present and future needs 
are coming into operation through- 
out the world. Increasingly, human 
progress calls for more and more oil. 
In every way, the year 1948 was a 
year of progress and results for an 
oil-using world. 


The better you live, 
the more oil you use! 


STANDARD OIL COMPANY (NEW JERSEY ) 


AND AFFILIATED COMPANIES 


FINANCIAL WORLD 
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Giant Motor for Industry 


Industry Will Spend 
Less This Year 


| eetiog es for plant and equip- 
ment reached a total of $19.2 
billion in 1948, a record that bids 
fair to stand as the all-time high for 
some years to come. Outlays for the 
current year will fall a billion dol- 
lars or so short of last year, the joint 
quarterly summary of the Department 
of Commerce and the Securities Ex- 
change Commission indicating that 
industry’s 1949 program will call for 
the expenditure of $18.3 billion. This 
would anchor 1949 securely in sec- 
ond place, since the nearest contend- 
er, 1947, chalked up a total of only 
$16.2 billion. 


Modification Possible 


It very well may be that the modi- 
fication . of plans previously an- 
nounced, together with some decline 
in the cost of building materials and 
machinery, may drag the 1949 total 
below $18 billion, but that would not 
materially affect the picture. 

Since the end of the war, expan- 
sion outlays by industry have con- 
tributed substantially to the volume 
of industrial production and employ- 
ment. Conversely, the developing 
downtrend in new plant and equip- 
ment investment may be expected to 
have an adverse effect on produc- 
tion and employment in the capital 
goods industries, with the consequent 
lowering of workers’ incomes affect- 
ing the demand for goods and services. 
MAY 11, 1949 





The Department of Commerce, 
however—possibly because it is a 
Government organization and natu- 
rally committed to support of the 
Administration’s policies—hastens to 
point out that a rise of only slightly 
more than 2 per cent in Government 
expenditures for goods and services 
this year would offset the indicated 
drop of $900 million in outlays for 
plant and equipment by non-agricul- 
tural business, and that budgetary 
plans proposed or adopted by Federal 
and State governments suggest that 
the 1949 increase in these items will 
be considerably in excess of this 
amount. This appears to be somewhat 
circuitous reasoning, however, since 
such funds, plus the cost of adminis- 
tering them, come out of the taxpay- 
ers—producers and consumers alike 
—presumed to be benefited. 

The accompanying tabulation indi- 
cates the varying patterns of expan- 
sion followed by the several major 


Expansion outlays in 1948 topped 
$19 billion and 1949 with 18 bil- 
lion indicated will be next highest 
on record. Despite downtrend ex- 


penditures will continue to support 
a high rate of industrial activity 


divisions of industry and the extent 
to which their postwar programs al- 
ready may have been completed. Gen- 


eral manufacturing establishments 
appear to have made by far the great- 
est progress toward completion of 
plans for increased investment in 
plant and equipment. The down- 
trend in that segment of industry 
set in toward the end of 1948. In 
the last half of last year expenditures 
totaled $4.4 billion, but for the first 
six months of this year outlays of 
but $3.8 billion are indicated. The 
last half in previous years normally 
has witnessed the greatest outlays, 
but the final six months of 1949 is 
expected to provide less than $3.5 
billion. The $1.1 billion drop in the 
year’s total from the 1948 figure 
more than accounts for the expected 
$900 million decrease in the over-all 
figures. 


Individual Patterns 


The gas and electric utilities, on 
the other hand give no indication of 
slowing the programs on which they 
embarked in 1946, with the final six 
months of this year expected to set 
a new half-year peak of more than 
$1.6 billion. The rails also are sched- 
uled to spend more this year than 


Industry’s Expenditures for Plant and Equipment 
(In Millions) 








* 

1945 1946 1947 1948 ist Half 2d Half Total 

Manufacturing ...... $3,210 $5,910 $7,460 $8,340 $3,800 $3,440 $7,240 
pe ere ee PP 440 560 690 800 370 450 820 
Reliene 3522 18.2. F. 550 570 910 1,320 800 650 1,420 
Other Transportation 320 660 800 700 340 310 650 
Electric & Gas Util... 630 1,040 1,900 2,680 1,510 1,620 3,130 
Commercial & Misc.. 1,480 3,300 4,430 5,390 2,650 2,360 5,010 
TOO. 680. a8 $6,630 $12,040 $16,180 $19,230 $9,460 $8,850 $18,310 

Source: Securities and Exchange Commission and Department of Commerce. *Indicated. 
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last, but the major part of the car- 
riers’ outlays are credited to the first 
six months of the year and repre- 
sent mainly a carryover of plans im- 
plemented in 1948. By mid-year the 
downtrend in railway outlays is ex- 
pected to set in rather sharply. The 
pattern of mining expenditures, how- 
ever, is in line with that of the utili- 
ties, in that outlays for the last half, 
it is estimated, will exceed the first 
six months of the year, with the final 
total greater than the amount paid 
out in 1948. 

Just as the patterns for the several 
branches of the industry vary, so do 


the plans and programs of individual — 


corporations in each category. It 
must be borne in mind, also, that the 
1949 estimates are based only partly 
on actual appropriations or contracts 
already entered into, and therefore 
are subject to revision. Whether the 
campaigns will be carried through as 
planned hinges to some extent on 
nearby developments likely to affect 
production plans, consumer incomes 
and the general trend of business 
activity. 

Among the 1949 expenditures 
which will fall short of 1948 totals, 
are such programs as that of United 


States Steel, which cost approxi- 
mately $275 million last year but as 
presently planned calls for but $242 
million this year, Phillips Petrole- 
um’s program currently totals $110 
million for 1949 against $139 million 
expended last year. American Tele- 
phone & Telegraph spent $1.46 bil- 
lion last year; its 1949 outlays have 
not been budgeted but will be mod- 
erately lower than 1948. Du Pont is 
another which will contribute less to 
the general economy this year; it 
spent $116.7 million last year on vir- 
tually the final stages of its expan- 
Please turn to page 22 


Investing $10,000 In Today’s Market 


Many good grade common stocks are currently quoted 


at prices providing liberal dividend returns. 


Here is 


a portfolio which yields more than seven per cent 


he current market provides ex- 

cellent opportunities for investors 
to lift the quality of their security 
holdings. Many good grade common 
stocks are selling at prices providing 
very liberal dividend returns and 
and semi-speculative and speculative 
issues can be weeded out of portfolios 
with little sacrifice in income. 


Transition Period 


Average companies have been able 
to report high profits in the past three 
years because of the post-war indus- 
trial boom but, today, the pace of 
production is slowing down and the 
return of competitive conditions will 
find sales and earnings of most com- 
panies receding to lower levels. Many 
major American industries are under- 
going transitions from exceptionally 
high volume to more normal markets 
as shortages caused by war-inter- 
rupted production are met. 

The soft goods field of textiles, ap- 
parel and clothing has experienced 
a considerable downward readjust- 
ment in the past several months. 
Paper making operations have de- 
clined ; the non-ferrous metal market 
is currently showing considerable 
weakness—these are just a few speci- 
fic examples of industries which will 
report lower income this year as com- 
pared with profits in 1948, 

In the light of present trends, con- 
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servative investment policy dictates 
portfolio revisions which will increase 
commitments in strong companies and 
industries least subject to the swings 
of the business cycle and, conversely, 
lighten holdings in enterprises which 
characteristically show widely vary- 
ing cyclical swings in earning power. 
The investor pursuing such a course 
of action will find that issues of lead- 
ing corporations, well entrenched in 
their fields of operation, are available 
at dividend yields only moderately 
below those of companies which have 
yet to prove their stability in adverse 
times. 

The portfolio presented below re- 
veals that a well balanced common 
stock list of good quality issues pro- 
viding high yields can be purchased 
in today’s market. Dividends and 
earning power of these equities have 


been well above average. Each gom- 
pany is an important factor in its in- 
dustry and has shown itself able to ad- 
just to poor business conditions and 
maintain profitable operations even in 
depression times. 

By selecting the portfolio from is- 
sues numbered among the list of “25 
High-Yielding Under-Priced Stocks” 
(FW, April 20), several other desir- 
able investment features have been in- 
cluded. All of these equities are sell- 
ing at less than ten times 1948 earn- 
ings and all carry FINANCIAL WorLD 
quality ratings of B+- or better. Each 
has an uninterrupted dividend record 
of 20 years or longer, yields six per 
cent or more based on 1948 dividends 
and is currently making payments to 
stockholders at or above the amounts 
paid in 1948. 

Individual issues from this group 
should be given careful consideration 
as substitutions for weaker equities 
and the complete portfolio provides a 
generous yield to the investor who 
wishes to place $10,000 in conserva- 
tive common stocks. 


Good Grade Equity Portfolio Yielding 7.1% 


Recent 
Price 


20 shares 
20 shares 
25 shares 
20 shares 
10 shares 
25 shares 
15 shares 
25 shares 
15 shares 
15 shares 
20 shares 
35 shares 


Borden Company 
Electric Storage Battery 
Endicott Johnson 
Kroger Company 
Liggett & Myers 


Norfolk & Western Rwy. 
Pillsbury Mills 


Texas Gulf Sulphur 
Underwood Corp. 
United Biscuit 


a ge, AS > SRE er ee 


Standard Oil of California... 


Indicated 
Income 


$51.00 
60.00 
52.50 
60.00 
50.00 
62.50 
60.00 
50.00 
60.00 
75.00 
80.00 
52.50 


Cost 

$820.00 
840.00 
790.00 
980.00 
790.00 
775.00 
765.00 
725.00 
990.00 
930.00 
820.00 
770.00 


$9,995.00 $713.50 
FINANCIAL WORLD 
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U. S. Steel Lifts 


Its Dividend 


Declaration of $1.50 on present stock suggests $2 
annual rate after 3-for-1 split. New shares in low- 


er price area should appeal to smaller investors 


Bie of a dividend of $1.50 
per share on the common stock 
of United States Steel Corporation, 
payable June 10, strongly suggests 
that following the three-for-one split, 
approved May 2, the new shares will 
be placed on a $2 annual basis, or 
50 cents quarterly. The shares had 
been on a $1.25 quarterly basis since 
December, 1947. 

While the directors did not indi- 
cate the reasons impelling them to 
lift the dividend rate on the eve of 
the stock split, they doubtless would 
not have done so had they not in- 
tended to place the new stock on a 
dividend basis comparable with the 
payments on the present shares, al- 
though Chairman Irving S. Olds did 
say that it was “a dividend” and did 
not set a precedent. 


Present Yield 


It also appears a fair further as- 
sumption that the Corporation’s 
medium term business prospect, as 
viewed by the board, affords ample 
justification for raising the common 
stock dividend to the highest level 
since 1929. In that year the stock 
paid $8 per share—and sold up to 
26134. The present stock, paying at 
$6 per year, sells around 73, affording 
a return of 8.2 per cent against less 
than 3.1 per cent at the 1929 high. 

It is early in the year to forecast 
1949 business volume or earnings, 
but the period should compare not 
too unfavorably with 1948, despite 
the probability that Steel’s sales and 
earnings will trend more or less 
sharply downward over the late 
months. Earnings for the first quarter 
of this year set a new peacetime peak 
at $49.9 million, equivalent to $5.01 
per share on the common stock, and 
comparing with $27.9 million, or 
$2.48 per share, in the same 1948 
three months. Common stock earn- 
Ings for the first 1949 quarter thus 
Were equal to more than 40 per cent 
of the $12 per share earned in all of 


1948. An average of only $1.75 per 
share over the remaining three quar- 
ters of the year would provide net 
equaling 1948. Mr. Olds expects 
Steel’s operations to continue at a 
high rate into the third quarter, as- 
suming no labor difficulties or other 
unforeseen developments. Beyond 
that he ventures no prediction. 

The steel industry is fast approach- 
ing a balance between supply and 
demand, Steel has made no general 
price reductions and contemplates 
none at present. The gradual leveling 
off of demand has done little more 
thus far than to take some of the 
pressure from production, resulting 
in a disappearance of premium prices 
and the development of a competitive 
market. But it is not a buyers’ mar- 
ket as yet. 

Production and shipments by the 
steel leader topped any quarter in 


the company’s history. In each week _ 


of the quarter—in fact through April 
as well—the corporation operated at 
100 per cent of capacity or better, 
while the average for the quarter 
was 101.5 per cent, with shipments 
totaling 5.5 million tons. 

New orders show a downward 





U. S. Steel 
Earned 
Revenues Per Div- 

Year (Millions) Share dends Price Range~ 
1929 -$1,097.4 $21.19 $8.00 26134—150 
1932 287.7 D11.08 0.50 525%— 21% 
1937 1,028.4 8.01 1.00 126%— 48% 
1938 611.1 D3.78 None 71%— 38 
1939 846.0 183 None 82%— 41% 
1940 1,079.1 8.85 3.00 76%— 42 
1941 1,622.3 10.45 400 7034— 47 
1942 1,863.0 5.29 400 553%4— 44% 
1943 1,972.3 430 400 5934— 47% 
1944 2,082.2 409 400 63%— 50% 
1945 1,747.3 3.77 400  8534— 58% 
1946 1,496.1 7.28 400 97%— 65% 
1947 2,1228 11.71 500 80 — 61% 
1948 2,473.1 12.00 5.00 87%— 67% 
Three months ended March 31: 

Gam See. Se ee ees. ede 
1949 664.9 5.01 a$3.75 b78%4— 69 





a—Includes $1.50 


b— 
Through May 4. D— 


ayable June 10. 
eficit. 





U. S. Steel Block-long Ore Boats 


trend. Bookings in the first three 
months, though 10 per cent greater 
than in the same 1948 period, were 
7 per cent under bookings in the 
final quarter of 1948. The backlog 
at the end of the quarter was equiva- 
lent to between four and five months’ 
production, unchanged from the end 
of the fourth quarter. 

The corporation is continuing with 
its postwar program for additions to 
facilities and for replacement of worn 
or obsolete equipment. During the 
first three months this year expendi- 
tures totaled $52 million, $16 million 
more than wear and exhaustion dur- 
ing the period. Since the end of the 
war Steel has paid out $748 million 
for these purposes and authorized 
projects still to be completed total 
$238 million, bringing the full cost 
of the postwar facilities program to 
$986 million. 


First Stock Split 


The split of Steel Corporation com- 
mon stock into three shares for each 
one presently outstanding, will bring 
the total to more than 26.1 million 
(FW, Feb. 2.) It is the first stock 
split since the corporation was formed 
in 1901. The capital structure has 
remained practically unchanged since 
1929, when stockholders received 
rights to subscribe to one new share 
for each seven held. Two years 
earlier a 40 per cent stock dividend 
was distributed. 

The split is designed to broaden 
the distribution of the stock and to 
bring the shares into a price range 
which will attract the smaller in- 
vestor, since it will establish the 
price of the new shares at one-third of 
the price of the old at the time the 
changeover becomes effective. Around 
25, currently indicated as approxi- 
mately the price of the new Steel 

Please turn to page 22 





Mathieson—Good 
Yielding Chemical 


Expansion and recent acquisitions will double sales volume 


and should further improve 
yield of 5.4 per cent is 


he rapid pace of growth exhibited 

by Mathieson Chemical since 
the close of World War II shows no 
signs of slackening. Rapid strides are 
currently being made in widening and 
diversifying the scope of operations of 
this established heavy chemical pro- 
ducer. New lines are being added and 
facilities for the manufacture of pres- 
ent products are being increased. 
Important plant acquisitions have 
been consummated in the past six 
weeks and company research is ex- 
pected to make new products avail- 
able for commercial production in 
coming months. All these develop- 
ments point toward higher sales and 
earnings this year. 

On December 31, 1946, Mathie- 
son’s plant after depreciation was 
carried at $15.7 million; at the close 
of 1948 net plant after depreciation 
aggregated $36.5 million. Total assets 


rose from $28.9 million to $79.7 mil- ° 


lion in the two-year period and sales 
increased from $20.5 million to $31.9 


million. 
Continues Growth 


While these statistics indicate im- 
pressive growth, Mathieson’s pur- 
chase of Standard Wholesale Phos- 
phate & Acid Works last March 31, 
and Southern Acid & Sulphur Com- 
pany on April 1 will further increase 
the size of Mathieson substantially 
both assetwise and saleswise. 

Standard Wholesale Phosphate is 
one of the largest fertilizer producers 
in the country and the owner of one 
of the biggest and most modern sul- 
phuric acid plants in the world. Sales 
have been estimated at approximately 
$12 million annually and net income 
at about $1.2 million. 

Southern Acid & Sulphur is an 
even larger unit whose business con- 
sists principally of the production: of 
sulphuric acid, phosphoric acid, 
mixed fertilizers and allied products. 
Eight plants located in Arkansas, 
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earnings. Stock’s indicated 
liberal, quality considered 


Louisiana and Texas produced over 
$21.8 million worth of heavy chemi- 
cals in 1948 and enabled the company 
to earn approximately $2.6 million 
after taxes. 

These purchases, in addition to the 
increased facilities of Mathieson’s 
Lake Charles (La.) unit, which 
should come into operation during 
this quarter, indicate that the com- 
pany will achieve sales in the neigh- 
borhood of $70 million in 1949, more 
than double last year’s results. Total 
assets will exceed the $120 million 
mark at the next balance sheet date. 

Although the recent acquisitions 
have been financed by the exchange 
of 490,000 shares of Mathieson com- 
mon, common share earning power 
has not been diluted by the issuance 
of the new stock. On the contrary, 
pro-forma statements indicate that 
Mathieson would have earned ap- 
proximately $6.50 per share if full- 
year operations of Standard Whole- 
sale Phosphate and Southern Acid & 
Sulphur had been included in Mathie- 
son’s 1948 income statement rather 
than $5.61 per share as actually 
reported. 





Mathieson Chemical 


Earned 
Per 
Share 


$3.31 
0.86 


1.81 
1.01 
1.12 
1.72 
1.90 
1.26 
1.34 
1.40 


Divi- -—Price Range 
dends High Low 


$1.75  7234—29 
207%— 9 


4134,—22 
367%—1934 
373%—20%, 
323%4—21 
311%4—244, 
2914,—19% 
2714—19% 
2474-1934 
1.19 331%4—22%4 
5 ees 3834—2434 
1947.. 246 3.34 4, 3534—24%4 
1948.. 319 561 175 45 —27% 


Three months ended March 
1948.. N.R. $0.92 = ide ioe aa 
1949.. N.R. 1.48 a$0.50 b42 —34% 


a—Declared or paid to May 4. b—To May 4. 
N.R.—Not reported. 


Year 


1929. . 
1932... 


1937.. 
1938. . 
1939.. 
1940.. 
1941.. 
1942.. 
1943.. 
1944... 
1945... 
1946.. 


On April 1 last, the company con- 
solidated its obligations by arranging 
a $20 million 20-year loan to pay off 
outstanding bank loans in addition to 
a $4 million debt contracted by 
Southern Acid & Sulphur Company, 
The remaining balance of $5 million 
was added to the working capital. 

While external expansion has fea- 
tured Mathieson’s recent history, 
sales and earnings of the company’s 
regular lines of operations are con- 
tinuing to increase. Chlorine, one of 
its principal products, has remained 
in relatively short supply, and despite 
large increases in ammonia and sul- 
phuric acid productive capacity by 
the chemical industry, output has not 
outstripped demand. Caustic soda 
and soda ash are the only major 
inorganic chemicals produced by 
Mathieson which are readily available 
in today’s market. 

This generally favorable outlook 
has shown itself in the excellent first 
quarter results recently reported. Net 
increased 49 per cent over the similar 
months of 1948, per share earnings 
rising from 92 cents to $1.48. Sales 
totals, although not released on a 
quarterly basis, are indicated by the 
management as ahead of last year. 


New Products 


Successful operation of the com- 
pany’s new Stationary Mercury Cell 
at Aluminum Company of Canada’s 
Arvida Works has aroused the in- 
terest of other corporations in this 
product and initial marketing ar- 
rangements for the new cell have been 
completed. The first shipments of 
Hydrazine in anhydrous form plus 
small quantities of anhydrous sul- 
phate were made to the U. S. Army 
Ordnance Department in April. 
Other new compounds are expected 
to be in commercial production by the 
end of the year as a result of intenst- 
fied research activities 
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The tremendous strides Mathiesong 


has made since 1946 in every phase 
of its operations marks it as one 
the outstanding growth corporations 


of the postwar period. Management ® 
has been aggressive in promoting t¢ 
search, internal modernization and, 


expansion and outside acquisitions. 

At its current price of 37, a 
proximately the mid-point of this 
year’s price range, Mathieson’s cot 
mon stock yields 5.4 per on its ind 
cated annual dividend of $2 per shafé 
a liberal rate, quality considered. 
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Container Companies 


Show Mixed Results 


Postwar realignment continues among makers of 


the various types. Quality range of companies’ 


shares is wide, although most issues are of good grade 


he container companies concern 

themselves with a great variety 
of products, both within and without 
their special field, and sales are de- 
pendent upon demand for a wide 
range of manufactured goods includ- 
ing foods, beverages, drugs, cos- 
metics, chemicals, oils and paints. 
Uniformity of results, therefore, is 
about the last thing that can be ex- 
pected of this somewhat mixed group. 
Last year, the first five companies 
listed in the statistical table improved 
sales and earnings over 1947 results ; 
of the other seven, five showed gains 
in dollar sales but none was able to 
come up to 1947 net. 

Interim results of most reporting 
companies so far this year have been 
on the downward side. An exception 
is Hazel-Atlas Glass, which earned 
33 cents a share in the first quarter 
compared with a deficit one year ago. 
Hazel-Atlas, however, had the advan- 
tage of two price advances which 
were reflected in the March quarter 
showing; the first went into effect 
April 1, 1948, and the second on Oc- 
tober 1. 


Caps and Closures 


Contrasting with Hazel-Atlas, the 
second largest of glass container pro- 
ducers, is Crown Cork & Seal which 
turns out bottle caps and closures by 
he billion. About a third of its busi- 


_#Pess is from metal containers, how- 


ever, with an appreciable amount 
irom bottling equipment and machin- 
ery. Crown Cork & Seal reported 
March quarter earnings of only 32 
ents a share on its common stock 
ompared with $1.25 a share a year 
ago. But the period last year was 
somewhat abnormal for this company 
also. It then had a large backlog 
of orders for practically all lines, with 
ts machinery business contributing 
leavily to earnings. There was noth- 
ng at all seasonal about its earnings 
or the March 1948 quarter, which re- 
urned one-third of total earnings for 
MAY 11, 1949 


the full year. But since the seasonal 
pattern has obviously returned this 
year, the company may be expected 
to have its poorest quarters at the be- 
ginning and at the close of 1949. Per- 
haps more than’ for any other com- 
pany, demand is dependent upon the 
carbonated beverage trade plus sea- 
sonal cannings of fruits, vegetables 
and other food products. And in re- 
lation to total volume, caps and clos- 
ures for carbonated drinks are be- 
coming more important. With the 
major part of its plant expansion pro- 
gram completed, Crown Cork is in a 
satisfactory position despite the 
downturn in interim earnings. 

Although can company volume may 
decline from last year’s record levels 
because of severe crop damage in the 
West, a favorable growth trend in 
tin containers has been manifest in 
recent years. At the same time, tin 
cans become increasingly available for 
various purposes due to improved 
supplies of steel, and although the 
Government’s tin conservation pro- 
gram will run through June 30, op- 
tional use of the more economical 
electrolytic tinplate instead of hot 
dipped tinplate is encouraged. 

The glass companies, of course, 
face more vigorous competition frorn 
the metal container companies as time 


goes on. Nevertheless, a considerable 
upturn has occurred in recent years 
in the use of glass containers. While 
shipments of glass containers eased 
somewhat during 1947-48 as more 
tin became available, the industry 
witnessed a fairly consistent and rapid 
secular growth from 1937 through 
1946, and the use of glass containers 
increased during the period in consid- 
erably greater portion than the coun- 
try’s population growth. As interim 
results for Hazel-Atlas Glass have in- 
dicated, 1949 earnings will benefit 
from industry price increases which 
went into effect last year, although 
comparisons may be less favorable as 
the year progresses. 


Most Diversified 


Probably the most diversified com- 
pany in the group, Owens-Illinois, 
has five operating divisions—Glass 
Container (including closures), Lib- 
bey Glass (tumblers, stemware and 
tableware), Kimble Glass (television 
tubes, test tubes, laboratory and 
other technical apparatus), American 
Coating Mills (folding box board, 
cartons, carton displays, bottle car- 
riers, etc.) and Export. Eight wholly- 
owned subsidiaries also contribute a 
wide range of products including - 
building materials and a complete line 
of brushes. 

Earnings of Gaylord Container 
have usually shown considerable vari- 
ation from year to year even though 
profits have been reported annually 
since 1933. National Can and 
Thatcher Glass have been in and out 
of the red for some little time. Con- 
tainer Corporation may not pay as 
much in extras this year’ as last, but 
even disregarding the $2.50 extras 
of 1947-48, a yield of 6.0 per cent is 


Please turn to page 26 


Financial Facts on the Leading Container Companies 





mm Sal Earned Per Share—————, 

(Millions) -—Annual—, -—3 Months—, -—Dividends—, Recent 

1947 1948 1947 1948 1948 1949 1948 *1949 Price 
American Can... $338.1 $409.5 a$7.66 a$9.71 N.R. N.R. $4.00 $1.50 92 
Anchor Hocking 62.2 66.0 4.02 4.27 b$2.63 b$5.02 2.00 0.50 32 
Container Corp.. 1283 131.1 10.09 10.12 2.03 1.89 450 1.50 33 
Continental Can. 6284.7 b317.1 3.88 4.51 b4.29 b3.94 1.50 0.50 33 
Crown C’k&Seal 81.4 98.6 3.00 3.28 1.25 0.32 1.25 0.75 16 
Gaylord Cont’ner 57.3 60.3 408 3.43 N.R. N.R. 1.50 037% 18 
Hazel-Atlas Glass 59.7 60.7 183 141 D004 0.33 1.20 0.90 21 
National Can.... 21.7 22.0 0.32 0.19 N.R. N.R. 0.25 None 6 
Natl. Container.. 43.3 38.7 413 2.28 N.R. N:R. 1.20 0.20 7 
Owens-Ill. Glass. 229.5 230.9 458 3.38 N.R. N.R. 3.00 1.50 54 
Sutherland Paper 25.2 27.0 6.87 6.02 aae- ia 2.50 0.50 33 
Thatcher Glass.. al7.4 a16.7 2.29 D0.24 b0.57 b0.06 0.30 None 5% 





*Paid or declared to May 4. 
March 31 of following year. 


a—Before provision for inventory adjustment. 
N.R.—Not reported. D—Deficit. 


b—12 months .ended 


News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Adams-Millis Be 

Priced at 41, this good quality is- 
sue qualifies as a reliable income pro- 
ducer. (Pays $2 an.; pd. $2 extra in 
’48.) Since variety chain stores are 
the company’s largest selling outlets, 
Adams-Millis’ selling expenses are 
small and earnings under normal op- 
erating conditions have been rela- 
tively stable. Smaller markups re- 
sulted in a one per cent decline in 
earnings in 1948 and narrower profit 
margins and declining demand are 
likely to result in a larger contraction 
of earnings in the current year. How- 
ever, company’s low operating ratio 
and its leading trade position as one 
of the largest manufacturers of popu- 
lar-priced hosiery indicate continu- 
ance of a satisfactory level of earnings 
over the long term. Dividends in 
the current year should total $2 per 
share, at least. 


American Colortype C+ 

Although priced at only 3.4 tumes 
earnings at 18, the shares entail 
speculative risks. (Pays 30c qu. plus 
20c Mar. extra.) About halé of the 
company’s 1948 shipments consisted 
of catalog and magazine covers and 
inserts as well as booklets, folders 
and posters; 25 per cent was com- 
posed of finished products such as 
calendars, blotters and other adver- 
tising specialties; and the balance 
was made up of holiday greeting 
cards, children’s toys, books and 
games. In 1948, the company earned 
5.6 cents per dollar of sales com- 
pared with 6.1 cents in 1947 (per 
share net was $5.22 vs. $5.02) and 
an average of 5.3 cents in 1944-48. 
“Profits may slide off this year,” 
admits the management, but the out- 
look is regarded as generally satis- 
factory. 


Atlas Plywood B 

On the Curb at 14, shares have 
discounted dividened reduction and 
prospective lower earnings; but re- 
8 


covery prospects are not outstanding. 
(Pd. $1 thus far in ’49; pd. $2.50 
in 48.) Reflecting declining domestic 
and export demand for plywood 
thus far in 1949, the quarterly divi- 
dend was recently reduced from 62% 
cents per share to 37% cents. Re- 
duced ‘sales in the current fiscal year 
will halt a ten-year uninterrupted 
rise in Atlas’ volume of sales. For- 
eign business has been an important 
factor in maintaining operations at 
a high level and the continuing dol- 
lar shortage has increased efforts to 
secure new domestic sales outlets. 


(Also FW, Sept. 15.) 


Dobeckmun Co. C+ 

Shares (now around 10) are obvi- 
ously speculative, but have some long 
range possibilities. (Pd. 30c in °48; 
15c m Mar. ’49.) Most of the prod- 
ucts of this converter of cellophane 
and foils are used in food packaging, 
but a group of laminated foil packag- 
ing materials has been developed 
which are finding use in military 
packaging and in drug and chemical 
applications. Cellophane is now in 
ample supply, but is expected to be 
short again in the latter part of this 
year. Sales improved 16 per cent in 
1948 to set a peacetime record of 
$11.7 million and profits mounted 
87 per cent to $1.59 on each of the 
320,986 outstanding shares. Business 
booked in the first two months of 
1949 was 20 per cent higher than in 
the similar year-ago period. 


Electric Auto-Lite B 

The stock (now 36) is an above- 
average auto parts equity. (Pays 75c 
qu.) The company’s sales exceeded 
$200 million for the first time last 
year and although the 5.8 per cent 
earned on sales only matched the 
1947 showing, the improved volume 
raised share earnings to $8.16 vs. 
$7.17. The replacement and service 
division which contributed 25 per 
cent of 48 gross is expected to show 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy, 
The opinions expressed should be read in line with the invest. 
ment policy outlined each week on the Market Outlook page. 


an increase this year percentage- 
wise. Auto-Lite now has 28 manu- 
facturing plants strategically located 
throughout the U. S. and Canada and 
with the assistance of 60,000 serv- 
ice, jobber and dealer outlets the 
company should obtain its fair share 
of replacement business. Part of the 
Government-owned plant at Lock- 
land, Ohio, was purchased last year 
for $8.4 million, substantially increas- 
ing manufacturing facilities. 


Joy Manufacturing C+ 

Selling at about 38, shares have 
appeal from the longer term view- 
point. (Pd. thus far in 1949, 80c; 
pd. 1948, $3.40.) On sales of $317 
million in 1948 the company reported 
earnings of $3.68 per share, up from 
$3.56 per share earned on sales of 
$28.7 million in 1947. Domestic 
sales volume has been well main- 
tained and foreign orders are double 
those of a year ago. However, earn- 
ings for the quarter ended March 3}, 
1949 were down 25 per cent (to 
$1.46 per share) as compared with 
the similar 1948 quarter. This was 
attributable to the curtailment of de- 
liveries during the shutdown of the 
coal mines for the last two weeks 
of the quarter and to the replacement 
of orders for standard equipment 
with orders for the Joy Continuous 
Miner which will be delivered later 
in the year. These substitute orders 
are at a greater dollar volume than 
the replaced standard equipment 
orders. 


Oklahoma Gas & Electric ‘ 

Principal appeal of this mediwm 
grade utility is for the liberal 6.7 per 
cent yield; bid price, 36. (Now pays 
60c qu.) The company’s unit cost 
for all types of fuel burned in 1948 
was less than half the average cost for 
the electric power industry as @ 
whole. This reflects the proximity 
of the company to the coal, gas and 


* Over-the-counter stocks not rated. 
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oil reserves of Oklahoma and the 
Southwest; its generating stations 
are designed to burn any of these 
three types of fuel, although about 80 
per cent of the fuel used is natural 
gas. About 92 per cent of the com- 
pany’s revenues are derived from 
sales in the state of Oklahoma where 
218 communities, including Okla- 
homa City, are served. Average 
usage of electricity per residential 
customer increased from 1,016 kwh 
in 1947 to 1,068 kwh in 1948. 


Packard Motor Car C+ 

Shares are not bargain-priced, even 
at 4. (Pd. 35c im °48; 25c in Mar. 
49.) The greater availability of steel 
and cast iron along with other ma- 
terials enabled the company to record 
its fourth best earnings year in 1948. 
Output reached 98,897 cars, within 
10 per cent of the record established 
in 1937. Packard’s contracts with the 
U. S. Air Force for jet engine re- 
search and development work, which 
had been operative since May, 1945 
on a cost-plus-fixed-fee basis have 
now been terminated. Although the 
company’s capital structure consists 
entirely of common stock, even last 
year’s exceptional earnings were 
equivalent to only $1.01 on each of 
the 15 million outstanding shares. 
(Also FW, Sept. 1.) 


Reynolds Metals oe 

Now at about 22, stock is mod- 
erately priced relative to potential 
growth factor. (Pd. thus far in 1949, 
25c; pd. 1948, $1.35 plus 10 per cent 
im stock.) Earnings for 1948 were 
the highest in the company’s history, 
being equal to $7.06 per share on 
sales of $149.2 million. Even though 
1948’s sales were up 15.4 per cent 
over 1947, floods and power short- 
ages prevented full operation of the 
plants throughout the year. In the 
past, the company’s principal business 
has been the manufacture of metal 
foil. Trends towards self-service re- 
tail distribution are increasing the 
use of this product for wrapping. 
Safeway Stores B+ 

Shares of this number two food 
chain have investment appeal even 
though now priced at the year’s high 
at 23. (Pays 25¢ qu.) The $1.2 bil- 
lion volume transacted last year 
represents a 14 per cent gain over 
1947 and net of $3.50 a share was 
27 per cent better than 1947’s $2.76. 
However, because of increased work- 
MAY U1, 1949 








ing capital needs and the still out- 
standing, $20 million of bank debt, 


a conservative dividend policy was © 


maintained. Management is studying 
the company’s 2,103 retail store lo- 
cations in the U. S. with a view 
toward eliminating units unsatisfac- 
tory from the standpoint of facilities 
or volume. The store improvement 
program plus moderate new build- 
ing will be continued during 1949. 


Seaboard Oil B 

At 46, stock sells on fairly liberal 
price-earnings basis, reflecting con- 
servative accounting policy of man- 
agement. (Paid thus far in 1949, 40c; 
paid 1948, $2.50.) Indicative of the 
over-all profits outlook for the indus- 
try, this medium sized crude oil pro- 
ducer will show lower earnings for 
the first quarter of the current year 
than the $1.60 per share reported 
in the comparable period of 1948. 
Cutbacks in allowable output in 
Texas have restricted the rate of 
crude production, and management 
doubts that new oil discovered in 
that State will prove compensatory. 


Shell Union B+ 

Reasonably priced at 35 despite 
poorer earnings prospects this year. 
(Paid $3 in 1948.) With declining 
sales volumes reflecting milder win- 
ter conditions and with lower prices 
for distillate and fuel oil obtaining, 
net income in the March 31, 1949 
quarter receded to $1.59 per share 
from the $2.15 reported in the cor- 
responding period of the preceding 
year. Average daily net crude oil 
production in this period amounted 
to 207,400 barrels as contrasted with 
214,700 barrels in the first quarter 
of 1948. However, expansion of 
petroleum chemical producing facil- 
ities at Houston and completion of a 
$10 million lubricating oil plant in 
that area have favorable longer term 
implications while refinery facilities 
may be increased by construction of 
a new plant on the Atlantic Sea- 
board. (Also FW, May 12.) 


United Biscuit B+ 

At current price of about 23, shares 
are statistically cheaper than other 
specialty bakery issues. (Pd. thus 
far in 1949, 75c; pd. 1948, $1.50.) 
This third largest baker of crackers, 
cakes and cookies is appraised by the 
market at only 4.3 times its 1948 
earnings of $5.36 per share, while 
comparable baking companies are 


selling at ratios of six to ten times 
1948 results. In addition to the usual 
25 cent quarterly dividend the com- 
pany has voted an extra of 25 cents. 
Both declarations are payable June 
1, to stock of record May 17. Pre- 
vious extras of 25 cents each were 
paid in September and December of 
last year but no additional payments 
were made in either March or June 
1948. The modest market appraisal 
of this issue as compared with other 
baking equities reflects the greater 
leverage factor of United. 


Vanadium Corp. C+ 

Nature of the company’s opera- 
tions and volatile market action 
characteristic of the stock render the 
shares highly speculative; price, 25. 
(Now pays 25c qu.) The company 
reports that it has expanded its 
vanadium-uranium ore development 
program in the Colorado area. The 
treatment of ore “tributary to that 
location” will get under way shortly 
at properties leased from the Atomic 
Energy Commission. A pilot plant 
is being built at White Canyon, Utah, 
to treat an ore not hitherto proc- 
essed, under an arrangement with 
the Commission. Net income for 
1948 was equal to $3.17 a share vs. 
93 cents the year before; however, 
giving effect to tax refunds, per share 
net totaled $7.30 compared with 
$2.81. Net for the first quarter of 
"49 was at an annual rate of about 
$3 a share. 


Wheeling Steel C+ 

Selling around 42, shares consti- 
tute a businessman's investment. 
(Pays $1 qu.) Wheeling produced 
1.3 million net tons of steel ingots 
iu 1948, equal to 92.5 per cent of 
rated capacity as against 94 per cent 
for the entire industry. As of Janu-- 
ary 1, 1949, rated ingot capacity had 
been increased to 1,409,000 net tons. 
Upon completion this year of the 
company’s improvement and modern- 
ization program, Wheeling will be 
“self-contained insofar as steel re- 
quirements are concerned.” Although 
$23.24 a share was earned last year . 
vs. $17.27 in 1947, the management 
points out that the corporation does 
not charge against income additional 
depreciation to offset excessive con- 
struction costs and therefore retention 
of sizable share of earnings is re- 
quired. First quarter profits this 
year equaled $6.24 a share vs. $4.09 
a year ago. (Also FW, Feb. 16.) 
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Diverse Trends 


In Retail Trade 


Merchandisers generally have been showing lower sales. 


But some groups are doing better than others, and 


over-all volume will remain at a high level in 1949 


M™, merchandisers end their fis- 
cal years on January 31, and 
thus comparatively few first quarter 
statements are yet available in this 
field. Over-all industry data published 
thus far cover periods no later than 
February in some cases. Thus, it is 
still a bit early to be dogmatic about 
retail sales trends in 1949. However, 
from the fragmentary statistical data 
which are available, from statements 
made by retail managements at an- 
nual meetings and from first quarter 
sales figures published by some com- 
panies, it is obvious that the trend, so 
far as one exists, is downward. 
This has been particularly marked 
in the department store field. The 
weekly Federal Reserve index of de- 
partment store sales showed unfavor- 
able comparisons with the similar pe- 
riods of 1948 for nine consecutive 
weeks from the last week of January 
through the end of March. Toward 
the end of this period, however, the 


comparison is somewhat unfair since 
Easter fell on March 28 in 1948 but 
was postponed until April 17 this 
year. Thus, trade during the last two 
weeks of March could hardly have 
been expected to equal the levels es- 
tablished by Easter shopping a year 
earlier. 

For the next three weeks, sales 
were above those for the comparable 
periods of 1948, but here the applica- 
tion of the seasonal factor was re- 
versed. It is felt that the gains scored 
during this period were smaller than 
they should have been considering the 
stimulus of pre-Easter buying. And 
in the post-Easter week (ended 
April 23) there was a ten per cent 
drop from the level of a year ago. 

Home furnishings, apparel and 
jewelry have been the lines most se- 
riously affected by the decline in pub- 
lic spending. The two former, at least, 
are rather heavy contributors to de- 
partment store revenues, and each of 








Power Plant Dedicated to Utility Pioneer 


The new Muskegon, Mich., steam generating plant of Consumers Power Com- 

pany has been named in honor of B. C. Cobb, one of the founders of the system 

and its active chief executive from 1915 to 1934. Before his retirement Mr. Cobb 

was a leader in the affairs of Commonwealth & Southern Corporation, of which 
he was one of the organizers. 








the three categories provides prac- 
tically the entire income of some spe- 
cialty units. At the other end of the 
scale are grocery, drug and restaurant 
chains, whose sales have held up rath- 
er well. It is not surprising that they 
should, for groceries and drugs are 
necessities and most of the publicly 
owned restaurant chains charge prices 
in the medium or lower brackets; 
thus their volume losses during a 
period of contracting public spending 
are likely to be made up by addition 
of a new clientele which formerly 
patronized more expensive restau- 
rants. 

One retail trade authority recently 
stated the opinion that if proper pro- 
motional methods are used, 1949 
sales should equal those for 1948, 
This appears to be a minority view, 
however. Offficials of Aldens, Inc, 
estimate that sales of this unit may 
decline by 10 to 20 per cent, and a 
dip of as much as eight per cent is 
anticipated for R. H. Macy. Many 
other merchandisers will probably 
show even less favorable comparisons. 


Satisfactory Situation 


This is not a matter for undue con- 
cern, however, since 1948 was a 
most exceptional year from a volume 
standpoint. Retail sales last year 
amounted to some $130 billion 
against only $76.6 billion in 1945, $42 
billion in 1939 and a. pre-war peak 
of $48.5 billion in 1929. Thus, a sub- 
stantial decline from 1948 levels 
would still leave sales far above those 
experienced up to very recent years. 
In retailing, as is true throughout the 
economy, it would be extremely un- 
realistic either to expect revenues to 
be maintained at 1948 levels or to be- 
come disturbed because this does not 
happen. 

This is not to say that some retail- 
ers will not encounter difficulties over 
coming months. Those who are 
caught with large inventories of over- 
priced merchandise will have to ab- 
sorb large mark-downs. However, 
this is a normal risk of the business 
despite the fact that this unpalatable 
fact has been almost forgotten during 
the lush days of the post-war boom. 
Retailers must get used to the idea; 
they must also reconcile themselves 
to a return of seasonal influences and 
to a renewal of competitive conditions 
which will force them to pay much 
closer attention to value and price. 

Retail inventories are rather sub- 
stantial, though in relation to current 
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sales they are near the lowest point 
reached in the past thirty years, at 
least. It is encouraging to note that 
merchandisers have been more cau- 
tious in this respect in 1949 than they 
were last year. In 1948, the seasonal 
inventory peak of the previous No- 
vember was exceeded as early as 
February and a further advance was 
scored in March whereas this year 
stocks at the end of February were 
$1.7 billion smaller than they had 
been three months earlier. However, 
competition has grown stiffer since 
February as a result of increased buy- 
er resistance. 

There will be some casualties in the 
process of adjusting to the new condi- 
tions. However, they will be concen- 
trated rather heavily among the small 
new firms which have entered the 
field in great profusion since the war 
ended, and the large publicly-owned 
organizations will not experience un- 
due hardship. The chains almost al- 
ways gain at the expense of the inde- 
pendents during a period of declining 
sales volume. 

Retail profits have been at record 
levels for the past eight years. This 
will emphasize the novelty of a 
change in trend, making the picture 
appear blacker than it actually is; on 
the other hand, a substantial part of 
the large earnings of recent years has 
been put to productive use in enlarg- 
ing and modernizing existing stores, 
adding new outlets, reducing debt and 
augmenting working capital. These 
factors will help to bolster sales and 
earnings and will minimize the effect 
on dividend payments of whatever de- 
clines do take place. 


Market Discounted 


Retail trade has been spotty, at 
best, for some months, and this has 
already been reflected in the stock 
market. Department store equities, in 
particular, have given a poorer than 
average performance. Thus, present 
quotations in most ‘instances seem 
well adjusted to pessimistic estimates 
of 1949 earnings. The better issues 
offer considerable attraction on an in- 
come basis despite the prospect of 
lower profits, but investors would do 
well to concentrate their holdings in 
this field in stocks characteristically 
showing above-average cyclical stabil- 
ity of sales and earnings. Securities 
of enterprises operating in highly in- 
dustrialized areas or depending heav- 
ily on luxury items or high priced 
goods occupy a doubtful position. 
MAY 11, 1949 





Better Profits For 
California Utility 


Improved earnings and increased dividends of Southern 
California Edison reflect relief from heavy costs of com- 
pany’s recently completed frequency change program 


An”. and higher earnings pattern 
is now taking shape for South- 
ern California Edison. For the first 
time in eight years, the company is 
enjoying the full benefits of its in- 
creased revenues and operating in- 
come. Wartime excess profits taxes 
caused substantial reductions in net 
from 1942 through 1945 and heavy 
special charges for frequency changes 
in the company’s electrical system 
depressed earnings between 1946 
and 1949. With the termination of 
these expense items, the company 
will be able to report considerably 
larger profits since abnormal charges 
no longer will dilute the company’s 
earning power. 

Since 1938, the area served by 
Southern California Edison has ex- 
perienced 65 per cent increase in 
population. The company has kept 
pace with this growth from the as- 
pects of both total service and reve- 
nues. At the close of 1948, there 
were 66 per cent more meters in 
operation than ten years ago and 
gross income had more than doubled, 
rising from $43.2 million in 1938 to 
$97.6 million last year. 





So. Calif. Edison 


Gross 
Reverues Earned 

(Mii- Per Divi- —Price Range— 
Year lions) Share dends High Low 
1930.. $41.1 $3.27 $200 71%—40% 
2... Ws 2.03 2.00 32%4—16% 
1937.. 42.5 2.22 1.75 32%—19 
1938; . 442 2.10 1.75 247%—19% 
1939.. 46.2 2.39 190  2934—23 
1940.. 47.3 2.24 1.75 303%%—23% 
1941.. 49.1 2.35 1.75 28 —16% 
1942.. 53.7 1,57 150. 21 —15 
1943.. 578 1.43 1.50 25%—21% 
1944.. 64.7 1.60 150 27 —22% 
1945.. 68.5 1.64 1.50  3634—27% 
1946.. 74.1 1.83 1.50 393%—30% 
1947.. 86.3 1.95 1.50 34%—27 
1948.. 97.6 1.83 150 30%—25% 
Three months ended March 31: 
yg eee See re ee re 
1949.. 23.7 1.00 a$1.25 b321%4—29% 





a—Declared or paid to May 4. b—Through 
May 4. N.R.—Not reported. 


During this decade, plant capacity 
was lifted from 931,550 kw. to 
1,582,855 kw., making the company 
the fourth largest electric utility in 
the United States in terms of plant 
investment. Despite the growth of 
facilities and the expansion of serv- 
ice, net income available to common 
stockholders tells another story. The 
balance of earnings available to the 
company’s common stock fell from 
$6.7 million in 1938 to $5.8 million 
in 1948, net profits per common 
share declining from $2.10 in the 
former period to $1.83 last year. 


Tax Burden 


The poor performance of income 
as compared with gross receipts 
dates from 1942, when excess profits 
taxes were first imposed upon Ameri- 
can corporations. In the six years 
prior to the enactment of this war- 
time legislation, Southern California 
Edison had earned a minimum of 
$2.10 annually on its common stock. 
Under the impact of an excess profits 
tax bill which amounted to $1.23 per 
share, net fell to $1.57 in 1942 and 
income in subsequent years con- 
tinued to be depressed by progres- 
sively higher charges. In 1943, EPT 
totaled $2.72 per share; in 1944 it 
was $4.25, and 1945, $4.72 per share. 

When excess profits taxes were 
repealed in 1946, a new series of 
charges held income to wartime lev- 
els. For many years Southern Cali- 
fornia Edison’s electric. system— 
originally installed by English engi- 
neers—had operated on a 50-cycle 
frequency, while virtually all the rest 
of the country’s alternating current 
was 60-cycle. Early in 1946 a small 
“pilot” area was converted to the 
standard frequency and with the suc- 
cess of these initial operations, a 
broad scale program was instituted. 
The total cost of conversion was 
estimated at $20 million when work 
was begun; but before the change- 

Please turn to page 26 
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Stockholders From the number 
Are of letters FINANCIAL 
iil Worip has been re- 


ceiving, it is apparent 
that many stockholders are aroused 
about the pensions that some corpora- 
tions have provided for their officers 
and they are disturbed to know that 
a considerable number of top execu- 
tives own but a small number of 
shares in the enterprises with which 
they are connected. 

With regard to the shareholdings 
of officers and directors, many stock- 
holders feel that where such interests 
are purely nominal, it is an indica- 
tion of a lack of confidence in the 
enterprises whose management and 
destiny are in their hands. 

But the stockholders’ principal 
-complaint is that pension provisions 
are entirely too generous, especially 
when one realizes that such arrange- 
ments are in addition to large annual 
salaries. In the light of the large 
yearly compensations paid corporate 
management, complaining  stock- 
holders see no reason why officers 
and directors cannot pay for their 
own retirement insurance to provide 
for their own futures. 

While many pension plans are 
soundly based, nevertheless the fact 
remains that the pension payments 
must be provided for whether or not 
a corporation is making a profit, 
which in final analysis means that 
the financial burden has to be borne 
by the stockholders. This burden is 
all the heavier under such arrange- 
ments as those where the widow con- 
tinues to collect a pension after her 
husband’s demise. 

These viewpoints are being aired 
more and more in the newspapers, 
and the abuses being pointed out. do 
not create faith in the corporate sys- 
tem nor in our capitalistic democracy. 
No doubt much of this criticism 
arises from the fact that in many 
instances dividends paid shareholders 
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have not been commensurate with 
the high level of corporate earnings 
reported in the past few years. Par- 
ticularly now, when business has 
started to slow down, stockholders 
are bitter about these matters—and 
they hardly can be blamed for giving 
vent to their discontent. 

However, it is only fair also to 
point out that stockholders are not 
altogether blameless for these condi- 
tions. In many instances, and par- 
ticularly with reference to pensions, 
they have been too lethargic in as- 
serting their power. Without the 
consent of a majority of the stock- 
holders directors could not provide 
managerial pensions; too many stock- 
holders automatically give proxy con- 
sent for management to do as it 
pleases. The bare fact is that in case 
after case the individual stockholder 
does not take the time to read his 
proxy statements carefully. As a re- 
sult, it is a simple matter for a 
directorate to gain the balance of 
power needed for a pension plan. 
Later on, when these stockholders 
become aware of what has happened, 
they level all sorts of charges against 
their managements, but this is as 
futile as closing the stable door after 
the horse is missing. 

Perhaps the solution for curbing 
dictatorial action by top management 
would be for the Government to ap- 
point a public director who would 
look after the interests of share- 
holders in those corporations with 
widespread stock distributions. But 
surely, neithér management nor 
shareholders want anything as drastic 
as that. 

As one subscriber has pointed out, 


_ if it becomes a universal practice for 


management to grant unwarranted 
and excessive pensions, investors will 





Page 


lose confidence in the corporations 
in which they own securities. Eventu- 
ally this will cause the market to 
dry up-.altogether and businessmen 
will find it difficult to obtain working 
capital and funds for expansion. This 
is what management must guard 
against in granting itself benefits— 
and this, in the end, may prove the 
salvation of stockholders. 


Executives While pessimism ap- 
Not So pears to keynote the 
a thinking of the general 
essimistic 


public, this attitude is 
less apparent among corporation ex- 
ecutives, if we can judge by the re- 
marks they have been making at re- 
cent annual stockholder meetings. Per- 
haps this is not so strange when we 
realize that these men, who have first- 
hand facts about their own businesses, 
are in a better position to judge the 
outlook for industry as an entirety 
than individuals who are swayed by 
scattered reports in the newspapers 
and from radio commentators, 

In all probability business execu- 
tives have appraised the extent to 
which the current mild recession will 
affect their profit margins, and they 
see nothing terrifying in prospect. 
Furthermore, there is little doubt 
that these men, always with an eye 
to the future, realized long before 
the general public became aware of 
the fact that there must be an end 
to inflation—and they took steps 
accordingly to meet the situation. 

They can be wrong in being less 
pessimistic than the general public, 
but the odds favor their appraisal 
that the long term future is not black. 
The demand for a myriad of products 
still is substantial, and there is money 
available to back up these wants, as 
evidenced in part by the amount of 
savings in the hands of the people. 
But actual purchasing often will be 


delayed until prices become more 
reasonable. 
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Food Companies’ 
Results Smaller 


Lower earnings reflect increased expenses 


and narrower margins but the industry is less 


susceptible than others to cyclical influences 


lone among the packaged food 
A companies, General Foods re- 
ported a gain in its March quarter 
‘sales—in fact sales for the period 
were the largest of any three-month 
period in the company’s history. 
Measured percentagewise, the in- 
crease was fairly perceptible—a good 
5.6 per cent. But operating income 
and net before taxes revealed a dif- 
ferent story. The figures in both 
categories were less than for. the 
similar period last year while net in- 
come was down 7.4 per cent. In 
other words, although the company’s 
sales base was greater, just as it has 
been increasing right along since 
1937, lower product selling prices 
plus heavy wage, packaging and 
transportation costs shoved earnings 
down. 

Actually, General Foods made the 
best showing of any of the three 
leading producers of packaged foods. 
Standard Brands, its closest rival, 
saw March quarter sales slump by 
13.7 per cent. Net before taxes was 
down almost 40 per cent with net 
earnings off in nearly the same pro- 
portion. Best Foods, smallest of the 
group, made an even poorer showing. 


Changed Market 


Reflected in these downward 
trends is the period of transition 
from a sellers’ to a buyers’ market 
which, among other less favorable 
aspects, has brought an appreciable 
degree of inventory risk. Since all 
these food companies have been in 
business a long time, their manage- 
ments have been fully aware of these 
risks and have been on the alert to 
keep them at minimum levels. Best 
Foods, which uses a tremendous 
quantity of vegetable oils in its Nucoa 
margarine, in its mayonnaise and 
other salad dressings and in its sand- 
wich spreads, will serve as an ex- 
ample. Due to the present lower 
Prices and ample supply of vegetable 
oils, the company will transfer from 
MAY 11, 1949 . 





contingency reserve to earned surplus 
during the current fiscal year an 
amount equal to excess of the cost 
of its edible oil resources over the 
market at January 1, 1949. The re- 
‘serve totaled $3 million as of June 30 
last, and since the excess of edible 
oil cost at January 1 was $1.8 million, 
or some $1.1 million after deduction 
of federal income tax, use of the re- 
serve for this purpose would leave 
approximately $1.9 million for future 
use. General Foods had an $11.6 
million reserve for contingencies at 
the end of the year, adding $1.5 mil- 
lion to it in 1948. 

Because the packaged food com- 
panies concentrate for the most part 
en basic necessities, barring only a 
few items in the non-essential class, 
the industry is less susceptible than 
others in the food group to cyclical 
influences. There are, of course, a 
number of other factors which help 
the food companies to keep them- 
selves on a fairly even keel through 
the years. Considered as a group, 
the shares of these companies usually 
fluctuate less than do those of the 
dairy companies, meat packers or 
vegetable oil producers. One reason 
for this is the better-than-average 
stability of General Foods which is 
characterized by a high degree of 
diversity both geographically and in 
respect to retail products, now num- 
bering more than 80. Raw materials, 
which are obtained from many places, 
are subject to diverse influences in 
respect to scarcity and price, and 
thus an unfavorable situation in re- 
spect to one may be offset by a 
more favorable trend _ elsewhere. 





While results for Standard Brands 
and Best Foods are less steady, di- 
versification is again a helpful factor 
inasmuch as maladjustment between 
selling prices and raw material costs 
will usually be limited in scope. It is 
when costs of labor, the handling and 
packaging of goods and of transporta- 
tion continues at a high level that 
profits are pared unduly. 

A period of receding industrial 
activity, however, ultimately will wit- 
ness lower costs all along the line 
so that while the food companies 
operate with their basic lines, which 
are on practically every pantry shelf, 
overhead costs may soon stabilize at 
a more favorable level. Physical vol- 
ume, meanwhile, may have suffered 
little while the market for long-ac- 
cepted products for the family table 
is not greatly impaired nor have 
future prospects dimmed. Possibly 
alluding to this general situation, 
Chairman Clarence Francis of Gen- 
eral Foods told company stockholders 
recently that “we believe we will 
come through this period of adjust- 
ment with a good record.” 


Long-Term Expansion 


In line with the country’s increas- 
ing population and even higher stand- 
ard of living than before the war, the . 
food packaging companies continue to 
pursue their long-term program of 
plant expansion and _ rehabilitation. 
Last year, General Foods spent 
around $10 million on plant expan- 
sion compared with $17 million in 
1947, building or acquiring new plants 
in Michigan, Indiana, New Jersey, 
Massachusetts, and Houston, Texas. 
The company has budgeted $13 mil- 
lion for capital expenditures this year, 
including a new coffee and Jell-O 
plant in the San Francisco area. Pos- 
sibly marking the end of a era during 
which most construction work has 
cost a great deal more than antici- 
pated, the company does not expect 
that actual expenditures for new plant 
will exceed $9.5 million or $10 mil- 
lion this year. 

Capital expenditures by Standard 

Please turn to page 22 


Fiscal Highlights of the Packaged Food Companies 


r— Sales ——. -——————Earned Per Share—————, 


(Millions) -—Annual——, .-——Interim——~, -—Dividends— Recent 
1947 1948 1947 1948 1948 1949 1948 *1949 Price 
Best Foods ..... a$75.9 a$105.3  a$3.53 a$6.36 b$4.58 b$2.62 $3.75 $1.00 26 
General Foods... 407.3 463.3 3.19 4.25 1.42 1.32 2.00 1.25 43 
Standard Brands. 276.1 283.6 2.32 2.05 0.86 0.50 2.00 0.60 18 





*Paid or declared to May 4. a—Year ended June 30. b—Nine months ended March 31. 
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Increasing Use of 
Stock Purchasing Plans 


Growing practice of selling stock to company officials on 
long term basis has encountered criticism in some quarters, 
although soundly devised plans have distinct advantages 


ptions to purchase company stock 

granted to company officials 
have much to recommend them in 
theory. The official may wish to in- 
vest in the company which he heads, 
or in which he has some control, in 
order to prosper with the organiza- 
tion, assuming that he keeps it pros- 
perous or increases its gains. On the 
other hand, the company has invested 
in the services, ability and prestige 
of the individual and so desires to 
retain his active interest and to meet 
any competing offer that may be made 
by another corporation. 


Tax Provisions 


Such stock purchase options were 
freely exercised in the era prior to 
passage of stringent income tax regu- 
lations. Present Internal Revenue 
Bureau rulings provide that any com- 
pany officer or employe who receives 
an option and acquires stock below 
the market value at the date of ac- 
quisition, accrues an immediate tax- 
able profit. Even though this paper 
profit is not realized in cash, it is 
taxable the same as an equivalent 
amount of additional cash salary 
would be taxable. The result is that 
anyone in a high income bracket who 
exercises his option faces the neces- 
sity of providing cash to pay the tax 
on his unrealized paper profits. In 
most instances he would be compelled 
to dispose of a portion of his stock 
to raise funds to pay income taxes 
on the paper profits. 

The option carries with it the priv- 
ilege of purchasing the stock at a 
certain price, but the holder of the 
option does not guarantee to buy it. 
Because of the tax liability incurred, 
the option has given way in recent 
years to the stock purchase plan by 
which a company official or employe 


contracts to buy shares at the market. 
Any income from these shares is 
taxed in the usual way, and capital 
gains may be either long term or 
short term, depending on when the 
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stock is sold. The usual understand- 


‘ing is, however, that the stock will 


be retained as long as the individual 
remains with the company. 

Higher personal income tax rates 
have made it increasingly desirable 
from the standpoint of individual 
company officials for them to receive 
part of their compensation in the 
form of long term capital gains on 
their company’s stock, and thus stock 
purchase plans recently have multi- 
plied. In some cases, they have been 
criticized by stockholders who felt 
they were unwise or unduly generous. 

Certain officials and employes of 
Pepsi-Cola are entitled to purchase 
58,547 shares of stock over periods 
ranging from July 1, 1947, to June 
30, 1955. Since the price set was 
3034 a share and the stock is now 
selling at 11, these options may never 
be exercised. An option granted 
President Walter S. Mack Jr. to pur- 
chase 45,000 shares at 16% has part- 
ly expired; however, Mr. Mack still 
may purchase 15,000 shares at this 





As True Today 
As It Was Then! 


ae | place economy among the 
first and most important vir- 
tues, and public debt as the 
greatest of dangers to be feared. 
To preserve our independence, we 
must not let our rulers load us 
with perpetual debt. We must 
make our choice between econ- 
omy and liberty, or profusion and 
servitude, If we run into such 
debts, we must be taxed in our 
meat and drink, in our necessities 
and in our comforts, in our labors 
and in our amusements. If we can 
prevent the government from 
wasting the labors of the people 
under the -pretense of caring for 
them, they will be happy. The 
same prudence which in private 
life would forbid our paying our 
money for unexplained projects, 
forbids it in the disposition of 
public money.” 


—Thomas Jefferson 











price up to May 26. This option 
probably will never be exercised and 
thus is meaningless. 

But Pepsi-Cola has a stock pur- 
chase plan for its new vice president 
in charge of sales which is manda- 
tory. The contract entered into with 
Alfred N. Steele not only calls for 
a salary of $85,000 a year but also 
provides that the company will ac- 
quire in the market 16,000 of its 
capital shares at a cost not exceeding 
$180,000 or 11% a share, which Mr. 
Steele in turn is required to purchase 
over a five-year period. This type 
of purchase plan is open to criticism 
on the ground that the company has’ 
to put up the money to buy the stock 
for a new officer who conceivably 
might leave its employ, if he so 
wished, before the purchase contract 
has been fully carried out. Then too, 
the market value of the: stock can 
be influenced by such purchases since 
some brokers are prone to send out 
tips to customers to buy once news 
begins to spread that company stock 
is being acquired in official circles 
for reasons which may or may not 
be pointed out. 


Similar Plan 


A similar stock purchase agreement 
was entered into by the Chesapeake & 
Ohio Railway Company and _ its 
president, Walter J. Tuohy, although 
in this case the stock (10,000 shares 
of common) was already held in the 
company treasury. Price was set on 
the contract date, July 20, 1948, at 
the current market of 37% per 
share, with the aggregate of $373,750 
payable in 10 consecutive annual in- 
stallments beginning July 20, 1949. 
The plan was recently endorsed at the 
annual meeting of stockholders and so 
is presently in effect. 

Union Carbide & Carbon has allot- 
ted a total of 253,500 shares of treas- 
ury stock to 12 members of the man- 
agement. Total cost of the shares to 
the purchasers is more than $9 million, 
to be paid in five years with interest 
of 2 per cent per annum on the un- 
paid balance. One of the purchasers, 
who is down for 33,000 shares, will 
have to pay nearly $1.2 million before 
his pledge is satisfied and he is al- 
ready selling some of the newly ac- 
quired stock in order to meet con- 
tinuing obligations under the pledge. 

The purchase plans recently adopt- 
ed by American Cyanamid and by 
Johns-Manville have wisely instituted 

Please turn to page 24 
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Trade dip doubtless will proceed further, but 


adjustment promises to halt far above prewar 


levels. 


Further signs of deterioration have appeared in 
the business situation. But as a stock market factor 
these have been more ‘than offset by political de- 
velopments abroad, and mid-week brought a moder- 
ate price spurt on increased share dealings. Agree- 
ment to end the Berlin blockade doubtless will raise 
new problems, but even temporary easing of the 
tension with Russia is welcomed by most observers. 
And defeat of Administration Congressional forces 
on the labor bill encourages hopes that the domestic 
political atmosphere will prove to be considerably 
more favorable than a few months ago seemed 


likely. 


Most of the earnings statements for the first 
quarter of the year have now been published, and 
aggregate results exceed previous expectations. The 
National City Bank’s compilation covering 419 
manufacturing companies shows that while the 
January-March earnings total was about 1614 per 
cent below the figures for the preceding quarter, 
a gain of nearly 9 per cent was scored over the first 
quarter a year ago. While marked gains by the steel 
and automobile groups weighed heavily in the total 
results, the over-all picture nevertheless is encourag- 
ing in view of the lower level of production indi- 
cated for this year’s period. In numerous cases, it 
would seem, management is finding ways to increase 
operating efficiency. 


Every prospect is that declines will rule second 
quarter earnings figures, but this is among the 
numerous factors that are fully discounted by the 
current level of stock prices. 


That the market long has recognized the inevita- 
bility of the downward readjustment currently pro- 
ceeding is indicated by its firmness in the face of 
the recent sharp cuts in non-ferrous metal prices, in 
some steel items (more will come later) and in 
numerous manufactured products. Agricultural 
products, of course, began their decline during the 
latter half of last year. But inasmuch as stock prices 
refused to rise along with the inflation in com- 
modities, they now are holding steady during the 
process of deflation. 
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Good quality issues in best position 


April figures on employment are the latest indi- 
cators of the failure of a spring business rise to 
develop this year. Instead of the rise in the non- 
farm working forces that usually occurs at this 
season of the year, employment in that category de- 
clined 255,000 during last month. And the 427,000 
gain in farm jobs was smaller than the seasonal 
average (which is around 700,000) although un- 
usually wet weather doubtless was a factor here. 


Vacations and other influences during the sum- 
mer months usually make that period a dull one for 
business. This year’s dullness is likely to be even 
more marked than usual, and hopes will be pinned 
on an autumn trade rise. Events may prove that a 
somewhat longer period will be necessary for com- 
pletion of the price readjustments. But there are 
good grounds for the opinion that prevailing trade 
trends next year will be upward, and that they will 
turn upward from levels substantially better than 
those of the prewar years. 


Current trade and price developments are not 
only providing a needed corrective to previous mal- 
adjustments, but their effects on political thinking 
are distinctly on the favorable side. Despite Presi- 
dent Truman’s program as announced in January, 
no tax increase is in early prospect, anti-inflation 
controls seem unlikely even to be requested, further 
broadening of social security (with its increased 
tax load) almost certainly will be postponed, and 
other Administration proposals that would dis- 
courage enterprise have little chance of favorable 
action. The domestic political situation has been 
largely to blame for the investment uncertainty of 
the past several years. Significant improvement ap- 
pears to be developing in that respect, an important 
factor in the longer term market outlook. 


There is no reason for changing previously 
recommended investment policies: Holdings should 
be confined to good quality issues that afford liberal 
yields. Owners of such securities have nothing to 
worry about concerning probable business trends in 
coming months. 


Written May 5, 1949; Richard J. Anderson. 
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Canadian Optimism 

Security prices normally reflect current condi- 
tions and discount determinable prospects. They 
also mirror the vagaries of the investment mind, a 
fact which may help to explain the present low 
estate of securities in this country and, as well, the 
better market situation in Canada. Across the bor- 
der, high grade, dividend-paying issues do not go 
begging at unwarrantedly low prices, and investors 
do not appear to be suffering from the jitters. In 
recent weeks a number of Canadian issues, outside 
the speculative oil and mining groups, have made 
new high prices for the year—in some instances for 
several years. 

Canada’s government policies appear to be pay- 
ing off, and to be creating a better feeling among 
Canada’s investors and businessmen. For one thing, 
unlike our Administration the Canadian Govern- 
ment is not demanding bigger and better appropria- 
tions, higher taxes, economic controls and, along 
with that, promising a budgetary deficit. Quite the 
reverse. Canada’s fiscal year ended March 31, 
with the year’s revenues exceeding expenditures by 
$575 million; in the current year income again is 
expected to top outgo. This despite (a) cuts of as 
much as 32 per cent in income taxes and lower 
corporate taxes, (b) elimination of many excise 
taxes, (c) repeal of nuisance and commodity taxes, 
and (d) relaxation of import and other controls, as 
well as the adoption of measures designed to curtail 
governmental interference with the orderly pro- 
cesses of business. Washington might well take a 
leaf from Canada’s book. 


18.5-Cent Copper 


First of the primary copper producers to abandon 
the effort to hold electrolytic copper at 23.5 cents 
per pound, Phelps Dodge cut its price to 20 cents 
per pound on May 2, thus meeting the 20-cent 
price which custom smelters had been quoting since 
April 20. The smelters, however, kept a jump ahead 
of primary interests by dropping their price to 18.5 
cents. It was not apparent immediately whether 
this latest slash in the red metal—making a total 
of five cents in six weeks—would end the buyers’ 
strike which has stagnated the copper market since 
March. Up to that time demand appeared insatiable. 

From August 1941 to August 1946 the OPA held 
copper at 12 cents. With the abandonment of con- 


trols the price rose rapidly, to 22.75 cents in May © 


1947, settling at 23.5 cents in July of last year. 
Earnings of the copper companies will be adversely 
affected by the sharp price cuts. 
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Railroad Income 


The railroads continue to be a little worried over 
income, and understandably so. In their plea before 
the Interstate Commerce Commission for a 13 per 
cent rise in freight rates (of which 5 per cent was 
granted on an interim basis in January), industry 
representatives declare that even though the full 
amount of the proposed new rates should become 
effective on July 1, net operating income this year 
would still be substantially less than in 1948. A 
poorer showing is expected despite the fact that 
estimated freight and passenger traffic this year 
holds to a high peacetime level. Thus, while 194% 
operating revenues exceeded those of 1941 by 81 
per cent, net operating income in both years was 
practically the same due to the fact that operating 
expenses were 104 per cent greater than in 1941 
while taxes had increased 88 per cent. The greater 
volume of traffic, therefore, was neutralized by 
mounting costs. 

One burden which the rails cannot avoid is pas- 
senger service, which last year produced a deficit 
of over $600 million. Little relief can be expected 
here. As for freight, there is the danger of the roads 
pricing themselves further out of the market. Yet 


_ as President Martin W. Clement of the Pennsylvania 


recently stated, present freight rate levels remain 
insufficient to provide funds for deferred mainten- 
ance and the substantial improvements required. 


Consumer Credit 


After declining in the first two months of the 
year, Consumer credit once again started upward in 
March, the increase occurring primarily in auto- 
mobiles. Automobile loans rose $117 million to 
$2.1 billion, six per cent over February and 55 per 
cent higher than a year before. Non-auto instalment 
credit advanced $107 million to $8.4 billion for a 
24 per cent gain over March, 1948. Non-instalment 
credit and charge accounts remained below com- 
parable year-ago figures. 

Further increases in volume are expected follow- 
ing the recent easing of Regulation W. Members 
of the small loan and finance industry have already 
reported that profit margins are widening and that 
volume is higher. 


Automobile Imports 

The return of the buyers’ market for all but 
the. popular low-priced automobiles is having its 
expected effect on imports. Although British car 
manufacturers, operating at a record high level, 
exported 22,500 units in March, only 350 were 
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brought into the United States. These imports were 
only about half the number for February, when 697 
British-made cars were landed here, and this num- 
ber in turn was but a little more than half the 1,328 
brought in during January. To meet the growing 
competition the most popular British make, the Aus- 
tin, recently reduced prices $75 to $200 on its lower- 
priced cars and $1,000 on the more expensive At- 
lantic convertible. The Hillman Minx has also cut 
prices, but not the Rolls-Royce. 


Commodity Prices 

The trend toward lower levels for wholesale com- 
modity prices which got fairly under way last Sep- 
tember continued during April and, based on prices 
of farm staples for delivery following the harvest, 
the pattern still points downward. During the week 
ended April 28, the Bureau of Labor Statistics’ 
weekly index declined 1.2 per cent from four weeks 
earlier (1926 equals 100). The largest decline, 2 
per cent, was made in metals and metal products, 
the smallest in building materials. Textile products 
dropped 1.4 per cent. It is presently expected that 
domestic cotton textile mills will manufacture 20 
per cent less cloth during the first half of this year 
than in the like 1948 period, a production cutback 
of about one billion yards. 


Insurance Income Use 


Although the amount of life insurance benefits 
used to set up continuing income for policy-holders 
and beneficiaries reached the record total of nearly 
$640 million last year, the percentage of total bene- 
fits used for this purpose declined somewhat. The 
funds used for reinvestment in 1948 represented 
42 per cent of all ordinary and group insurance 
death benefits and matured endowment payments 
whereas in 1947, 44 per cent of insurance benefits 
were used for this purpose, and in 1946, 43 per 
cent. Although in recent years more people have 
been thinking in terms of future income rather 
than lump sum settlement of insurance policies, it 


is plain that capital expenditures for new homes, 
household furniture and equipment and new auto- 
mobiles have been taking a larger share of the in- 
surance benefit dollar. Life insurance purchases, 
however, continue to gain, increasing 18 per cent 
in March over the same month last year and 6 per 
cent in the first quarter compared with the similar 


1948 period. 


Briefs on Selected Issues 

General American Transportation earned $1.58 
per share in the first quarter vs. $1.20 per share in 
the same 1948 period. 

N. Y. Central Railroad will use highway tractor- 
trailers between 100 freight stations along its lines 
in Illinois to expedite movement of less-than-carload 
traffic. ¢ 

Socony-Vacuum’s first quarter net income is esti- 
mated at $26 million vs. $33 million last year; sales 
were 5.8 per cent under 1948. 

General Electric has reduced washing machine 
output by 50 per cent at its Trenton (N. J.) plant. 

General Food’s first quarter sales were $127.8 
million vs. $120 million last year. 

First quarter earnings per share on preferred 
stocks as compared with the same 1948 period: 
Atchison, $7.64 vs. $8.93; Reading Co., $2.18 vs. 
$2.69; Crucible Steel, $5.47 vs. $1.81; Curtis Pub- 
lishing, $2.08 vs. $2.09; Southern Railway, $2.68 
vs. $7.14. 


Other Corporate News 

Bridgeport Oil stockholders have approved im- 
mediate dissolution of the company and the dis- 
tribution of $4*per share in cash. 

Huyler’s took no dividend action on first and 
second preferred stocks; previous payments were 
made November, 1948. 

Bell Aircraft had unfilled orders of $30 million 
March 31 vs. $16 million at the same time last year. 

United Gas plans sale of its 305,688-share hold- 
ings of Mississippi River Fuel Corp. 
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This service is supplementary to various other features 
which appear each week in FinanctAL Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 


be confined to these securities. The selections are not to - 


be regarded as trading advices nor as short term recom- 
mendations. Notice is given— together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67. 100 27/32 2.46% Not 


American Tel. & Tel. 234s, 1975 96 3.00 106 
Atl. Coast Line gen. 4%s, 1964.. 100 4.50 Not 
Bethlehem Steel cons. 234s, 1970 99 2.80 103% 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 105% 
Goodrich Ist 234s, 1965 100 2.75 102% 
Pacific Tel. & Tel. deb. 234s, 1985 95 3.00 106 
Union Oil of Calif. 2%4s, 1970... 101 2.70 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Illinois Central joint 4%4s, 1963.. 87 5.17 105 

Missouri-Kansas-Tex. lst 4s, 1990 70 5.71 Not 
New Orleans Gt. Northern Ist 5s 

“A” 1983 98 5.10 105 

New York Central 4%s, 2013.... 59 7.63 110 
Northern Pacific ref. & imp. 444s, 

80 5.63 110 

Southern Pacific 444s, 1969 88 5.11 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 


American Sugar Ref. 7% cum... 121 5.79% Not 
Associated Dry Goods 6% cum. . 96 6.25 Not 
Atch., Top. & S.F. 5% non-cum. . 100 5.00 Not 
Celanese $4.75 cum. Ist 99 4.80 105 
Gillette Safety Razor $5 cum.... 84 5.95 105 
Public Service El. & Gas $1.40 
cum. conv. 28 5.00 (1960) 

Radio Corp. $3.50 cum 70 5.00 100 
Reading lst (par $50) non-cum. 40 5.00 50 


These issues are of lower quality than those aboye. Al- 
though dividends seem reasonably assured, their principal 
appeal under more normal market conditions would be for 
prospects of price appreciation. For the time being, new 
purchase recommendations are suspended, but existing 
holdings may be retained. 


Crucible Steel 5% cum. conv....— 67 7.46 #110 
Curtis Publishing $3-4 pr. cum.. 44 9,10 75 
Southern Rwy. 5% non-cum..... 52 9.62 100 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of share. 


Nividend 


Paid 1939-48 Paid So Far Recent 
Since Average 1948 1949 Price 


Adams- Millis 1928 $2.45 $1.00 41 
American Stores 1939 =1.02 . 1.05 23 
American Tel. & Tel... 1900 9.00 Y 4.50 144 
Borden Company .... 1899 1.79 é 1.20 42 
Chesapeake & Ohio.... 1922 3.17 J 150 32 
Consolidated Edison... 1885 1.74 j 0.80 23 
Elec. Storage Battery.. 1900 2.55 ‘ 0.75 43 
First National Stores... 1926 2.65 J 2.00 60 
Freeport Sulphur 1927 2.12 : 175 46 
Gen’l Amer. Transport. 1919 2.60 ‘ 0.75 44 
General Electric 1899 =-1.53 : 1.00 38 
General Foods 1922 1.87 125 43 
Kress (S. H.) 1918 2.32 100 51 
Louisville & Nash. R.R. 1934 3.36 1.76 35 
MacAndrews & Forbes. 1903 2.05 1.50 32 
Macy (R. H.) 1927 100 31 
May Department Stores 1911 e 150 39 
Pacific Gas & Electric.. 1919 . J 1.00 32 
Philadelphia Electric .. 1902 : j 0.60 23 
Pillsbury Mills 1924 . 7 1.00 29 
Reynolds Tobacco “B”. 1918 ‘ t 0.90 35 
Socony-Vacuum 1911 : j 0.50 16 
Standard Oil of Calif.. 1912 . . $1.00 66 
Sterling Drug 1.81 : 0.50 39 
Texas Company 2.35 . 150 55 
Underwood Corp. ..... 1911 . 2.83 0.75 41 
Union Pacific R.R..... 1900 3.35 * 3.50 80 

1.56 . 0.80 27 

3.45 . 250 71 


* Also 2% in stock. ft Also 2%% in stock. t Also 5% in stock. 





Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 

—Dividends— z 


Paid So Far -——Earnings— Recent 
1948 1949 1948 1949 Price 


Allied Stores $3. $2.25 c$4.41 .... 
Bethlehem Steel ' 1.20 al.55 a$3.29 
Canada Dry 0.30 a0.42 a0.42 
Container Corp. ....... * 1.50 a2.03 al1.89 
Crown Cork & Seal.... 1.25 0.75 a1.25 a0.32 . 
Firestone Tire . 2.00 £13.84 .... 
General Motors 2.50 a2.12 a3.04 
Glidden Company ; *0.80 al.18 a0.85 
Kennecott Copper . TS!) eee 
Phelps Dodge 2.00 10.30 a2.52 
Tide Water Asso. Oil.. 0.80 6.04 .... 
Twentieth Century-Fox. 0.50 4.29 .... 
U. S. Steel 3.75 a2.48 a5.01 


a—First quarter. c—Nine months. f—Fiscal year ended Oct. 
31. * Also 2% in stock. 
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Washington Newsletter 





Administration slowly dropping anti-inflation program 
—Fair Trade laws lose support — Newest Supreme 
Court revives proposal for freight absorption law 


WASHINGTON, D. C.—It has 
been pretty obvious for a long time 
that the Administration would give 
up its anti-inflation program; the 
interesting question was how it would 
go about it. Governments don’t sim- 
ply announce: “An about-face has 
been ordered, effective at once.” The 
reversal is taking place now in the 
simplest possible way. Each agency, 
apparently independently, is getting 
more or less into line with conditions 
and markets. 

The Agriculture Department, of 
course, is supporting various crops 
as the law requires and proposing 
changes in law in order to support 
others. But Agriculture always was 
somewhat inflation-minded. Its cur- 
rent economic analyses utterly dis- 
regard White House inflation fore- 
casts; they predict various price de- 
clines and estimate how much sup- 
port will be required. Labor puts out 
texts and figures showing where em- 
ployment is bad. 

The Reserve Board has no doubt 
been most conspicuous in changing 
its point of view but it hasn’t been 
alone. All of the agencies are doing 
it: they’re calling the shots as they 
see them. It remains to be seen 
whether the Treasury will give up 
its policy of replacing issues owned 
by banks ;"it just put on a big Sav- 
ings Bond drive, as it did in the in- 
flation days. 


Official recognition of all this 
presumably will come through the 
Economie Council. It could, for in- 
stance, be managed through the mid- 
year report. With all the agencies 
behaving as if the inflation were over, 
It would be awkward once more to 
put out a piece insisting that it is still 
here. Very likely, these very points 


are now being discussed by the 
draftsmen. 











Some time ago the magazine 
Fortune lambasted the so-called 
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“Fair Trade Laws,’ under which 
minimum retail prices can be agreed 
on without fear of anti-trust action. 
The piece created a rumpus—from 
which emerges evidence that attitudes 
toward the law are changing. Once 
independent retailers supported the 
idea unanimously. Now there are de- 
sertions. 

The independents wanted protec- 
tion against chain store competition. 
But the chains, not to mention mail 
order houses, simply dropped brand- 
ed merchandise, buying the same 
products for resale under their own 
house brands. They still successfully 
undersell. Some of the independents 
feel that the idea just doesn’t work. 
The drug store people remain hotly 
indignant at any mention of repeal. 

Some manufacturers, not many, 
like Fair Trading—notably those 
whose products are sold on snob ap- 
peal. For most, it just means a loss 
of turnover. It also means being 
forced to give up the brand-name on 
large sales, which diminishes the 
value of one’s advertising. If best 
customers break the rules, not much 
can be done about it; and best cus- 
tomers continually challenge their 
suppliers. As a class, manufacturers 
are in opposition. 


A permanent law allowing com- 
panies to absorb freight charges may 
come during the present session. The 
Senate had been set, after the Cape- 
hart and Johnson hearings, to pass 
such a bill. Anti-Trust chief Berg- 
man suggested that they await the 
Supreme Court decision on the con- 
duit case. This went much farther 
than the famous cement decision—a 
single company absorbing freight with 
knowledge that its competitors were 
doing so was guilty of conspiracy. 

Bergman persuaded the Senators 
that the case was so drastic as to 
make the Supreme Court retract. 
Wouldn’t it be better to wait? Natu- 
rally, legislators prefer seeing things 










settled elsewhere and so they waited. 
Then came the four-to-four split de- 
cision which affirmed the opinion of 
the District Court. Nobody was off 
the hook. 

This provides a good argument 
that there is less reason for a mora- 
torium on FTC prosecutions. There’s 
nothing on the calendar to change 
things during the basing-point holli- 
day. Consequently, the committees 
in both Houses are again talking 
about drawing up a permanent law. 
But, because the whole thing is com- 
plicated, the moratorium bill probably 
will be enacted merely to give the 
Congressmen themselves more time 
to determine just how to frame a bill 
which will meet the situation and 
provide the desired relief. 


The Cotton Senators have been 
keenly interested in negotiations to 
end the Berlin blockade, hopeful that 
it may be a prelude to selling some 
cotton to Poland and other Iron Cur- 
tain states. It would probably be done 
through the Export-Import Bank. 
Anderson especially is pressing the 
Administration. 


Before the war, the average life 
time of an auto—up to its being 
scrapped—was 10 years. The Com- 
merce Department estimates that it is 
now 12 years; it went up during the 
war and hasn’t yet receded to the old 
period. Even with the greater aver- 
age age of automobiles, there is still, 
Commerce figures, a high backlog. 

After the current backlog has been 
filled, as estimated on the basis of a 
12-year lifetime, the industry evident- 
ly will be favored still by good op- 
portunities. If people can be persu- 
aded to replace as often as they used 
to, the rise in sales potential will be 
high indeed. 


—Jerome Shoenfeld 
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New-Business Brevities 





Drugs & Cosmetics... 

Ammoniated tooth powders appear 
to have captured the fancy of the 
consuming public, and each week an- 
other major brand dentifrice manu- 
facturer announces plans for getting 
into the new market—the theory be- 
hind these products is that persons 
with a strong resistance to tooth de- 
cay have a large quantity of am- 
monia in their mouths, so the natu- 
ral thing to do is to give consumers 
a dentifrice containing decay-resistant 
ammonia. . . . This week Colgate- 
Palmolive-Peet Company will intro- 
duce its Colgate ammoniated tooth 
powder—in several months Lehn & 
Fink Products will bring out anoth- 
er ammoniated dentifrice, to be called 
Peb-Ammo. . . . Whitehall Pharma- 
cal Company, a division of American 
Home Products, recently entered this 
field with a test campaign throughout 
New England for Kolynos Antt-De- 
cay tooth powder and plans to market 
an ammoniated toothpaste later on 
—the delay in the latter, however, is 
that most manufacturers to date have 
been unable to find a satisfactory for- 
mula for preparing the new product 
in paste form. ... A new organiza- 
tion called the Nono Corporation is 
marketing a product that should be- 
come a favorite with the children 
when they wash their hands, since 
it does away with soap, water and 
towel—it’s packaged in a tube under 
the trade-name No! No! No!, which 
ties in with the company’s “No Soap, 
No Water, No Towel.” 


Gadgets... 

Hedge trimming is easy with the 
electric trimmer marketed by King 
Pneumatic Tool Company — it’s 


equipped with a safety switch and 
can be operated with one hand... . 
The Closet-Vault is a fire resistant 
safe for the home providing approxi- 
mately one-half cubic foot of storage 
space—Meilink Steel Safe Company 
is the manufacturer. ... A table top 
refrigerator featuring five cubic feet 
of space for food storage is manu- 
factured by J. H. Rasmussen & Com- 
pany—trade-named Glasco, this re- 
frigerator is offered with a top made 
of linoleum, stainless steel or Formica. 
. Here’s a gadget for preparing 
weiners and other food snacks with- 
out grease in your electric toaster— 
it’s called the Bartz Snacker, and is 
inserted in the toaster just like a 
slice of bread, according to Graphic 
Arts Research Foundation. ... A 
time-tested line of automatic fire ex- 
tinguishers and alarms marketed un- 
der the brand name AutoFYRstop 
is manufactured by AutoFYRstop 
Company, a division of Merchant & 
Evans Company—suitable for both 
home and automobile use, in case of 
fire these mechanisms immediately 
sound loud, penetrating alarms and 
release sprays of carbon tetrachlo- 
ride; they also can be used manually 
on fires distant from the installation 
point. . . . General Aniline & Film 
Corporation’s Ansco Division is in- 
troducing to photographers an im- 
proved Ansco Tray Clip Ther- 
mometer—this one is individually 
calibrated to insure accuracy. 


Machines & Tools... 

A new item, the light-weight port- 
able Binks DP paint spray unit is no 
larger than a small tool box and 
weighs only 47 pounds—a product 
of Binks Manufacturing Company, 








. Nearly 30 Years of Outstanding Service... 








80 South Street 


The SORG oe CO., Inc. 


New York 7, N. Y. 
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the unit has no exposed moving parts 
and its motor has a safety cut-out 
overload switch. . . . Aro Equipment 
Corporation’s new air-powered port- 
able eight-inch grinder weighs only 
14 pounds, yet it’s suitable for heavy 
duty grinding and polishing jobs— 
among its features are a built-in oil 
reservoir for air lubrication, a remov- 
able air strainer and flush fittings for 
grease lubrication. . . . A unique fea- 
ture of United Electric Motor Com- 
pany’s belt-type portable industrial 
mixer is the fact that its motor hangs 
on the outside of the mixing tank 
where it is out of the path of mixing 
fumes and spray—called the Marvel 
Mixer, the design of this unit is 
based upon an after-dinner balancing 
trick ; it’s described as ideal for small 
or medium sized plants calling for 
a number of mixing jobs at different 
mixing speeds. . Extra heavy 
soldering is easily accomplished with 
the Model 700 electric soldering iron 
announced recently by Hexacon Elec- 
tric Company—it can be operated on 
either alternating or direct current. 
. The Century Portable electric 
sander is small enough to fit into 
the palm of your hand and weighs 
only five pounds—a product of Ster- 
ling Tool Products Company, the 
sander can be used on plastics, wood 
or metals; its sanding pad rotates at 
5,000 revolutions per minute. 


Office Equipment... 

Underwood Corporation offers typ- 
ists free of charge a Typing Position 
Gauge to aid in locating the center 
position on a sheet of paper and any 
position to the left or right of the 
center—suitable both for elite and 
pica type, the gauge also can be 
used for other typing calculations. ..- 
A new idea in rubber stamps made 
available by Krengel Manufacturing 
Company consists of interchange- 
able precision cast rubber type with 
a “corrugated” base—slight finger 
pressure snaps the individual char- 
acters into a master “corrugated” 
base unit so that the type cannot 
slip under stamping pressure; the 
unit is trade-named Base-Lock. . « 
The new 50 Series Standard Auto- 
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typist made by American Automatic 
Typewriter Company will easily op- 
erate any model typewriter—all mov- 
ing parts of this automatic machine 
are accessible through removable 
panels to simplify operating adjust- 
ments. . . . Davis-Detroit Company 
is distributing an improved type of 
stamp pad that employs a thin porous 
metal plate as a contact surface in 
order to give about 50,000 stampings 
without re-inking—a special ink cap- 
sule is provided for re-inking. . . . 
Swiss made, a new gadget for en- 
gineers is a wrist watch with a built- 
in circular slide rule—it’s available 
in a polished stainless steel model or 
in 18-carat gold from Juvenia Watch 
Agency. 


Publishing . . . 

New Yorkers soon will witness an- 
other attempt to launch a daily news- 
paper, this time by Theodore O. 
Thackrey, former editor and publish- 
er of the New York Post—plans 
call for a morning newspaper to sell 
for ten cents and to be called The 
Compass; it will be printed at the 
premises of the late New York Star. 
.. . Cleworth Publishing Company 
intends to bring out a free wood- 
working magazine in September—to 
be published monthly in tabloid form, 
the new publication will be called Jn- 
dustrial Woodworking. . .. McGraw- 
Hill Publishing Company has not 
decided yet whether it will publish 
the new weekly magazine Farm Busi- 
ness, which it has been test-mailing— 
the book is an interpretive news 
magazine, including features on feed, 
poultry, farm business, cooperatives. 
Washington, etc... . Girls who are in- 
terested in home economics as a career 
will want to read Make Home Eco- 
nomics Your Profession, an eight- 
page, two-color booklet recently re- 
leased by Edison Electric Institute— 
through photographs and text mate- 
rial, the booklet stresses home eco- 
nomics opportunities in the electric 
utility industry. .. . Changing Times 
—The Kiplinger Magazine now is 
being sold on the newsstands for the 

rst time. . . . Refrigeration Indus- 

‘ry Magazine has changed its title 
to Commercial Refrigeration and Air 
onditioning to give greater recogni- 
on to coverage of the latter field. 
-. The 1949 edition of the Soybean 
Slue Book has been published by 
he American Soybean Association— 
hn annual directory, the current issue 
ontains 132 pages of statistical data 
AY 11, 1949 

















~Announcement 





THE CITY ICE & FUEL COMPANY 


33 SOUTH CLARK STREET 
CHICAGO 3, 


ANNOUNCES THAT ON APRIL 21, 1949 
THE NAME OF THE COMPANY 
WAS CHANGED TO 


CITY PRODUCTS CORPORATION 


ILLINOIS 








Over the last several years the Company greatly expanded and diversified its 
business so that its former name no longer accurately reflects its actual activi- 
ties. The Company’s activities now include—the production and distribution of 
ice cream and related products; milk, cream and other dairy products; brewing 
and distribution of beer and ale; nation-wide cold storage warehouse facili- 
ties; refrigerator car icing for the nation’s principal railroads and car lines; 
ice in all forms and sizes, coal and fuel oil for industries, commercial estab- 
lishments and homes; the manufacture and distribution of miscellaneous appli- 
ances, Thus the new name of the Company reflects, more accurately than the 
old, its many diversified products and activities. 














on production and prices of soybeans, 
soybean oil and oil meal, and other 
information. 


Radio & Television ... 

In August General Electric expects 
to start television picture tube pro- 
duction at its Electronics Park plant 
—currently this plant is concentrating 
on television receiver and broadcast 
station equipment, radio equipment 
and radar for ships. . . . Emerson 
Radio & Phonograph Corporation’s 
two large-screen television models 
are being shipped to dealers through- 
out the country—one of these is a 
projection type set featuring a 192- 
square-inch picture. .. . Eleven new 
loudspeaker models bring to 53 the 
total number offered in the Jensen 
Standard Series line—products of 
Jensen Manufacturing Company, 
they provide a speaker size for prac- 
tically every television and auto re- 
ceiver replacement need. . . . If you 
are in the market for a table model 
radio, it will be worth your while to 
look at Model 198 recently announced 
by Westinghouse Home Radio Divi- 
sion—a seven-tube model, it is de- 
signed for accurate reception of 





standard and frequency modulation 
bands. . . . More and more, leading 
concerns are signing contracts for 
television spots—among the newcom- 
ers scheduled on station WNBT New 
York are Jacob Ruppert Company 
with a five-minute film program. 
American Cigarette & Cigar Com- 
pany with minute spots in the Easy 
Does It program, and Bulova Watch 
Company, Pabst Sales Company and 
Cameo Curtains, Inc., each with sta- 
tion break schedules. ... North Amer- 
ican Philips Company is making avail- 
able to manufacturers a television 
projection unit which provides pic- 
tures 3x4 feet on a conventional home 
movie screen—this unit is based on 
the company’s Protelgram system, 
which makes possible a 200-square 
inch picture from a 2%4-inch video 
tube. . . . Latest addition to Printers’ 
Ink Business Bookshelf series is Mod- 
ern Radio Advertising — Funk and 
Wagnalls is the publisher. 

Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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THE FLINTKOTE COMPANY 


A quarterly dividend of $1.00 
per share has been declared on the 
$4 Cumulative Preferred Stock 
payable June 15, 1949 to stock- 
holders of record at the close of busi- 
ness June 1, 1949. 

A quarterly dividend of $.50 per 
share has been declared on the 
Common Stock payable June 15, 
1949, to stockholders of record at the 
close of business June 1, 1949. 


CLIFTON W. GREGG, 
Vice President and Treasurer 


_| 
e— 


DIVIDEND NOTICE 


The Board of Directors of the Clark 
Equipment Company today declared 
the following dividends: 


COMMON STOCK 


A regular quarterly dividend of 50 cents 
per share, payable June 15, 1949 to 
shareholders of record at the close of 
business May 27, 1949. 














May 4, 1949 











5% CUMULATIVE PREFERRED 
STOCK 
A regular quarterly dividend oi $1.25 
per share payable June 15, 1949, to 


shareholders of record at the close of 
business May 27, 1949. 


G. E. ARNOLD 
Secretary 


CLARK EQUIPMENT COMPANY 


April 29, 1949. 
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BEAUNIT 
MILLS, Inc. 


A quarterly dividend of 25c per 
share has been declared payable 
June 1, 1949 to stockholders of 
record May 16, 1949. 


N. H. POLONSKY, Secretary 


KOK KKK KK KKK KK KKK KKK 


SIGNODE 
STEEL STRAPPING CO. 


2600 North Western Avenue 
Chicago 47, lil. 
The Board of Directors has, this day, 
declared dividends of 
25c PER SHARE ON COMMON STOCK 
and 
6212c PER SHARE ON PREFERRED 
STOCK 


of this Company, payable June 1, 1949; to 
stockholders of record at the close of busi- 
ness on May 17, 1949. 


Joseph Pois, Vice-Pres. and Treasures 
April 28, 1949 
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Industry Spending 





Concluded from page 4 








sion programs and its outlays this 
year will be comparatively modest. 

On the other hand, Texas Com- 
pany plans to pay out some $275 
million this year on extensions and 
equipment against $235 million in 
1948, and in the utility field Con- 
solidated Edison of New York has 
outlined expenditures of $101 mil- 
lion, vs. $79 million in 1948. Detroit 
Edison will up its expansion out- 
lays to $50 million this year against 
$37.4 million last year. 


Business Outlook 


Allowing for possible scaling down 
of expansion outlays over the re- 
mainder of the year, though no im- 
portant change in this direction 
appears likely at present, industry’s 
expenditures for new plant, and 
equipment should continue to support 
a high rate of industrial activity over 
the remainder of the year regardless 
of any additional support which may 
be contributed to the general economy 
by Government expenditures. 





Food Companies 





Concluded from page 13 








Brands were $5 million last year vs. 
$4.4 million in 1947, and the company 
plans to continue them at about the 
$5 million level this year. The Best 
Foods program provides for addi- 
tional margarine, vegetable oil refin- 
ing and warehouse facilities at San 
Francisco and expansion of the vege- 
table oil refining facilities and enlarge- 
ment of the research laboratory at 
Bayonne, N. J., projects already re- 
cently completed or due for comple- 
tion by the end of June. Other new 
construction is expected to follow 
from time to time. 

Current market appraisal of the 
three leading packaging companies 
shows General Foods as the highest 
rated: with a yield of only 4.8 per 
cent at present prices compared with 
7.5 per cent for Best Foods and 6.8 
per cent for Standard Brands, based 


on the indicated 30-cent quarterly 
payment this year vs. 50 cents quar- 
terly in 1948. Founded as a one- 
product enterprise in 1895, General 
Foods has shown a profit and paid a 
dividend in every year since incorpo- 
ration of the present company in 
1922. 

The proportion of institutional 
groups among total number of. stock- 
holders is high. Dividends in 1946- 
48 were at the rate of $2.00 a year, 
but a 25-cent extra was disbursed in 
February of this year. Standard 
Brands and Best Foods also have 
rather lengthy dividend records, dat- 
ing back to 1899 for the first-named 
company ; earnings and dividend pay- 
ments, nevertheless, have shown 
much wider variations than those of 
General Foods. With 88 plants and 
processing units in the United States, 
in Canada and in other foreign coun- 
tries, General Foods may be expected 
to retain its present leadership of the 
industry. 





U. S. Steel 





Continued from page 5 





common, the shares will compete 
with Bethlehem Steel, Jones & 
Loughlin and Republic Steel for the 
favor of the small investor. National 
Steel, which sells around the cur- 
rent level of United States Steel, 
Youngstown Sheet & Tube and sev- 
eral other of the principal steel units 
will form the nucleus of a group of 
relatively high priced steel issues. 

Estimates of the extent to which 
steel production will recede this year 
vary. A number of leaders anticipate 
a drop to around 75 per cent o 
capacity. Others, among them chait- 
man Eugene G. Grace of Bethlehem, 
are less pessimistic and believe that 
the decline will halt somewhere i 
the 80s. 

New busines has fallen off i 
certain lines and further declines art 
looked for, but there is still a sub 
stantial backlog, viewing the industry 
as a whole, and the principal inte 
grated units expect to operate at 
pacity through the current quarter. 

Demand for steel from the ca 
building industry, for home equi?’ 
ment and the oil industry has beet 
receding over recent months, bl 
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Newport News Shipbuilding and Dry Dock Company 


Quarterly Statement of Billings, Estimated Unbilled 
Balance of Major Contracts and Number of Employees 


Billings during the period: 


Shipbuilding contracts . . ... . 
Ship conversions and repairs . . 
Hydraulic turbines and accessories 
Other work and operctions 


Totals 


Three Fiscal Months Ended 


March 28, 1949 


$ 10,640,735 
6,381,066 
949,430 
1,662,940 


eft = SUNOS TG 











Estimated balance of major contracts unbilled 


at the close of the period . 


Number of.employees at the close of the period 


NOTES: 


$186,418,421 


10,773 


March 29, 1948 
$ 4,713,551 
13,457,068 
1,271,506 
1,337,077 
$20,779,202 











$70,522,457 


12,174 


The estimated balance of major contracts unbilled at March 28, 1949 includes the ‘award, on an estimated basis, for the 
construction of the heavy aircraft carrier UNITED STATES; work on the ship was suspended by the Department of the Navy on 


April 23, 1949. 


On April 7, 1949 the Company received an award from the United States Maritime Commission for the construction of a 
passenger vessel for the United States Lines Company at a basic contract price of $67,350,000, which award is not included 
in the foregoing statement since it was received subsequent to March 28, 1949. 


After eliminaticn of the award for the UNITED STATES the unbilled balance of the Company's major contracts on April 23, 


1949 was $125,650,473. 


The Company reports income from long-term shipbuilding contracts on the percentage-of-completion basis; such income for 
any period will therefore vary from the billings on the contracts. Billings and unbilled balances on Government contracts are 


subject.to any adjustments which might result from statutory repricing and profit limitations. 


April 27, 1949 


By Order of the Board of Directors 
R. |. FLETCHER, Vice President and Comptroller 











automotive demand is well main- 
tained and gives no indication of any 
early recession of importance. Private 
building is somewhat lower but pub- 
lic construction demands appear to 
be taking up much of the slack in 
this section of the industry. 

The evidences of an over-all de- 
cline in the steel consuming demand, 
however, appear to have toned down 
the Administration’s threat to go into 
the steel business for the purpose of 
expanding the national capacity. 
With virtual assurance that steel 
capacity will be more than adequate 
to take care of all requirements for 
an indeterminate period, Govern- 
ment spokesmen have little on which 
to base their argument that the wel- 
fare of the nation demands that Gov- 
ernment enter into competition with 
private capital, so far as the steel 
industry is concerned. 


New Issues Registered 


With SEC 


Sharp & Dohme, Incorporated: 208,- 
373 shares of common stock. (Offered 
April 28 at $26 per share.) 


Arkansas Power & Light Company: 
MAY 11, 1949 


$8,300,000 debenture 33s 1974. 
(Offered April 28 at 102%.) 

United Biscuit Company: 80,000 shares 
of no par cumulative preferred stock. 
Terms to be filed by amendment. 


Southern Indiana Gas & Electric 
Company: $3,000,000 of first mortgage 
bonds due 1979. Terms to be filed by 
amendment. 


Utah Power & Light 
$3,000,000 first 3s due 1979. 
May 4 at 101.25.) 

The Toledo Edison Company: $2,500,- 
000 first 3s due 1979. (Offered May 4 at 
101.591.) 

Pacific Gas and Electric’ Company: 
1,500,000 shares of 5% first preferred 
stock. (Offered May 4 at $26.75 per 
share.) 


due 


Company: 
(Offered 





BOND REDEMPTIONS 





Redemption 
Name Amount Date 
Antwerp (City of—extl. loans 5s, 

WOU swe ddant Cnckvdeteedecnes $243,000 June 1 
Brisbane (City of)—6s, 1950.... 75,000 June 1 
Dominion Coal Co. —I1st mige. 

ser. A & 1939 series 4%s, 

SOG cd FiGine seeeedescckcewss 467,000 June 1 
Eastern New York Power Corp. 

—lIst mtge. 3%s, 1961........ 195,000 June 1 
Fort Street Union Depot Co.— 

lst mtge. 3%s, 1965.......... 20,000 June 1 
Iowa Electric Co.—Ilst mtge. ser. 

A, 40s : OER... cancer cnwGebabdcis 50,000 June 1 
Poli-New England Theatres—lst 

matee.- Ses 196 Biicks oasis. dhe ns 227,150 June 1 
Seaboard Air Line R.R. — lst 

mtge. ser. A 48, 1996......... 228,400 June 1 
Southern Natural Gas—Ist mtge. 

Se. -1906 ic. os'2 Kan eda. cst Kes 300,000 June 1 
Wilson & Co.— 1st mtge. 3s, 

| ESO Ce Ee ree 1,142,000 June 1 
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ELECTRIC BOAT COMPANY 


445 PARK AVENUE 
NEW YORK 22, NEW YORK 


The Board of Directors has this day de- 
clared a dividend of twenty-five cents per 
share on the Comuon Stock of the Company, 
payable June 8, 1949, to stockholders of record 
at the close of business May 20, 1949. 

Checks will be mailed by the Bankers Trust 
Company, 16 Wall Street, New York 15, N. Y., 
Transfer Agent. 

R. P. MEIKLEJOHN, 


Treasurer. 


April 28, 1949. 

















FIRTH CARPET 
COMPANY 


New York, N. Y. 


DIVIDEND NOTICE 


The Board of Directors has this day declared 
a regular quarterly dividend of $1.25 per share 
on the outstanding 5% Cumulative Preferred 
Stock pevehie June 1, 1949 to stockholders of 
record ay 16, 1949. The regular quarterly divi- 
dend of thirty-five cents ($.35) per share has been 
declared on the Common Stock, terete June 1, 
1949 to stockholders of record May 16, 1949. 
The transfer books will not close. 


Graham Hunter, 
Treasurer 
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May 4, 1949 
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NAUMKEAG 
Steam Cotton Company 


SALEM, MASSACHUSETTS 


DIVIDEND No. 224 


April 27, 1949 
The board of Directors of Naumkeag 
Steam Cotton Company at a” meeting 
held on April 27, 1949, declared a 
dividend of Fifty Cents (.50) a share, 
payable on May 27, 1949 to holders 
of record at the close of business May 
18, 1949. Old Colony Trust Company, 
of Boston, will mail checks. 
RUDOLPH C. DICK 
President and Treasurer 


PEQUOT SHEETS & PILLOW CASES 
pay daily dividends of luxurious and 
restful sleep. 


"The Nation Sleeps on PEQUOT SHEETS. 





82nd CONSECUTIVE 
QUARTERLY DIVIDEND 


The Board of Directors of B. T. 
Babbitt, Inc. has declared a regular 
quarterly dividend of 30c per share 
on the Common Stock of the Com- 
pany, payable on July 1, 1949 to 
stockholders of record at the close 
of business on June 10, 1949. 


LEO W. GEISMAR, Treasurer. 
May 2, 1949 














If You Want Better 


INVESTMENT RESULTS 
TRY THIS PROVEN PLAN 


The man or woman who manages surplus funds so as to produce satis- 
factory income with substantial safety, and appreciation over a period of 
years, has found a tested and proven way to accomplish these results: 
BECOME A BETTER INFORMED INVESTOR and keep CON- 
TINUOUSLY better informed on the business and financial develop- 
ments that signal changing trends and eventually determine security 
values and market prices. Thousands of foresighted investors are 
doing this by reading FINANCIAL WORLD week after week and by 
using the countless investment aids available through our comprehensive 
4-FOLD Investment Service. 


What You Receive Through 
Our 4- FOLD Investment Service 


A year’s subscription for $18.00 (less than 5 cents a day) brings you: 
(a) 52 weekly issues of FINANCIAL WORLD to keep you informed 
from week to week on outstanding business and financial factors 
which ultimately determine stock values and market prices; 


(b) 12 monthly “Independent Appraisals” (pocket-size Stock Guides 
containing ratings and statistical data on 1,900 listed stocks) ; 


(c) Personal Investment Advice Privilege (by mail) as per rules; and 


(d) “Stock Factograph” studies on 1,832 issues in one handy indexed 
Quick Reference Manual of 288 pages (834 x 10% inches)—Revised 
34th Edition. (Factograph Book sold separately for $4.50.) 


SUBSCRIBE for FINANCIAL -WORLD NOW 











FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (May 11) 


For enclosed $18 check (or M.O.) please enter my order for FINANCIAL WORLD's 
4-Fold Investment Service, one year, with Revised FACTOGRAPH MANUAL Free. 
(or, send $12 for 6 months’ subscription, with revised FACTOGRAPH MANUAL) 

[1] Check here if subscription is NEW. . [J Check here if RENEWAL 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 


EXTRA INVESTMENT AIDS AT REDUCED PRICES 


( Check here (add ONLY 50 CENTS) for “11-YEAR RECORD” of Earnings, Divi- 
dends, Price Range, Stock Splits (1937-1947) of. N. Y. S. E. Common Stocks. 
Price alone, $1.50 Invaluable when used in conjunction with our monthly 
“APPRAISALS”. 

( Check here (add $i) for Bond Guide—Covers 4,000 bonds. Price alone, $2.50. 


( Check here (add 50 cents) for valuable know-how book, “Basic Principles of In- 
vestment Success”. Book alone, $1.00. 
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Stock Purchasing Plans 








Concluded from page 14 








certain restrictions. In order that of- 
ficers and employes may “acquire a 
proprietary interest in the company 
on reasonable terms and _ stimulate 
their interest in the further growth 
and development of Johns-Manville 
Corporation,” the directors are to au- 
thorize issuance and sale of stock to 
designated officers and employes. To- 
tal stock issuable, however, will not 
be more than 5 per cent of total 
shares outstanding while no individ- 
ual will be permitted to purchase 
more than 100 shares for each $1,000 
of his annual salary at the time of 
purchase. The price will be the last 
sale price or the mean bid and asked 
at the time each block is paid for. 

American Cyanamid has provided 
for subscription to 40,000 shares of 
convertible preferred stock to be is- 
sued at a price not to exceed the 
$100 par value. This stock will be 
paid for through payroll deductions 
or any other approved method over 
a period of years and thus will not 
require the use of any company funds. 
Dividends will not accrue until each 
lot of fully paid shares is issued to 
each employe. 

The growing use of stock purchase 
plans should be carefully watched by 
stockholders to guard against any 
abuse of such privileges and to curb 
undue dilution of their equity. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


May 18: Chesebrough Mfg.; Connecticut 
Light & Power; Detroit Steel; Em- 
porium Capewell; Great Western Sugar; 
New Haven (Conn.) Water; Page- 
Hersey Tubes, Ltd.; Scranton Lace; 
James Talcott, Inc.; Union Sugar; 
West Virginia Pulp & Paper. 

May 19: Muskogee Co. 


May 20: American Sumatra Tobacco; 
General Box; Joslyn Mfg. & Supply; 
Kennecott Cooper; Mesta Machine; 
Quaker Oats; Southern California 
Edison. 

May 24: Arnold Constable; Canada 
Northern Power; City & Suburban 
Homes; Crowell-Collier Publishing; 
Draper Corp.; Hewitt-Robins; Lindsay 
Light & Chemical; National Lead; 
Reading Co.; Union Carbide & Carbon. 


FINANCIAL .WORLD 





Ple 
int 


cha 
tha 
tio 
“al 
wh 
not 
mil 
cor 
cor 
bill 


wil 


ing 
jus 
als 
to 

an 







— 





se 
by 
ny 
rb 


ly; 
le; 
nia 


da 
yan 
ig 5 
say 
id; 
on. 










Street News 





Placements with insurance companies cut deeply 


into Exchange fees and brokerage commissions 


hen Emil Schram, president of 
the New York Stock Ex- 
change, told a Washington audience 
that the thought of Federal regula- 
tion of life insurance companies was 
“abhorrent” to him, they wondered 
whether the thought in his mind was 
not rumbling of rumors that the Ad- 
ministration is envious of this great 
concentration of assets under private 
control. The private placement of 
billions in new bond issues directly 
with large insurance companies has 
by-passed the Securities Act, reduc- 
ing the scope of SEC authority by 
just that much. The stock exchanges 
also have been detoured and the loss 
to them is measured in listing fees 
and prospective trading commissions. 
Listing fees made up $1.46 million 
of the New York Stock Exchange’s 
1947 revenues and in 1948 the figure 
was reduced to $1.14 millions. The 
stock exchanges think it is all right 
for large institutions to get their in- 
vestments as cheaply as possible and 
for issuers to get the last dollar of 
value. But the exchanges are fight- 
ing for their lives and the new trends 
of investment distribution are not in 
their favor. 


Federal Reserve measures to 
stem the tide of deflation—the latest 
was the easing of bank reserve re- 
quirements—are far behind the time 
schedule proposed early last winter 
in some sections of the Street. The 
Administration was then asking for 
more powers to curb inflation. The 
Street then thought that Washington 
should be more concerned with head- 
ing off a recession. 


First to use color pictures in a 
stock offering prospectus is a new 
corporation formed to supply auto- 
matic television service to hotel 
guests. The first to use a black-on- 
White picture in a prospectus was 
the Tucker Corporation. What hap- 
pened to the Tucker venture is a sad 
story to many investors. 


MAY 11, 1949 


Men high up in the investment 
banking profession are remarking 
about the almost complete lack of pub- 
licity attending the Department of 
Justice anti-trust proceedings so far. 
Naturally, they are pleased that it has 
turned out this way. They had ex- 
pected to be pilloried for all the 
world to see. The object of the 
Government was to show how dia- 
bolical the whole system has been 
and to accomplish that end plenty of 
day-to-day publicity should be called 
for. 

The case has now been going on 
for eighteen months and, aside from 
the initial blast which was front- 
page news, not a total of a half col- 
umn has been printed. Many of the 
leaders in the profession have been 
on the rack, off and on, for an ag- 
gregate of many weeks. Stacks of 
expensively printed transcripts sev- 
eral feet high have been accumulated. 
And the case has not yet come to 
trial. The publicity phase of it, every- 
one concedes, has been a complete 
failure. Too many more important 
things have been in the spotlight— 
mainly Russia and the recession. 


Robert R. Young’s Alleghany 
Corporation accumulated a big pot 
of ready cash by liquidating invest- 
ments which at one time seemed im- 
portant. The switch to control of 
Investor’s Syndicate caused some- 
thing of a mild sensation. People 
are still mystified. A couple of years 
ago Gamble, from whom Alleghany 
bought the control, dipped into Wall 
Street and took a man to run In- 
vestor’s Syndicate. He is Gailen Van 
Meter, formerly with Reynolds & 
Company. Van Meter is to be re- 
tained under the Young ownership. 


Bache & Company a week ago 
observed its seventieth anniversary. 
Founded in 1879 as Leopold Cahn 
& Company—by the uncle of Jules 
S. Bache—the firm today has 20 
partners and operates 40 branches. 














' AMERICAN GAS 
AND ELECTRIC COMPANY 
aa 
Preferred Stock Dividend 


HE reguler quarterly dividend of One 
e Toes! Eighteen and Three-quarter 
Cents ($1.1834) per share for the quarter 
ending June 30, 1949, on the 4% he cumu- 
lative Preferred capital stock of the Com- 
pany, issued and outstanding in the hands 
of the public, has been declared out of the 
surplus net earnings of the Company, pay- 
able July 1, 1949, to holders: of such stock 
of record on the books of the Company at 
the close of business June 3, 1949. 


Common Stoek Dividend 


regular quarterly dividend of Fifty 
e A ents (50c) per share for the 
ome ending June 30, 1949, on the 
common capital stock of the Company, is- 
sued and outstanding in the hands of the 
public has been declared out of the surplus 
net earnings of the Company, payable June 
15, 1949, to holders of such stock of record 
on the books of the Company at the close 
of business May 11, 1949. 


H. D. ANDERSON, Secretary. 
May 4, 1949. 




















ALUMINIUM LIMITED 





Galyp 
~ 4 4 DIVIDEND 
“3 . NOTICE 


On April 28th, 1949, a quarterly 
dividend of Fifty Cents per share 
in Canadian currency was declared 
on the no par value Shares of this 
Company payable June 4th, 1949, 
to shareholders of record at the 
close of business May 9th, 1949. 


J. A. DULLEA, 
Secretary 


Montreal 
April 28th, 1949 





om mas! 








Pettibone 
Iulliken 


CORPORATION 


DIVIDEND No. 27 


® The Board of Directors has 
declared a dividend of 40 
cents per share on the capital 
stock payable May 20, 1949, 
to stockholders of record 
May 10, 1949. This is the 
first dividend payment of 
the current fiscal year which 


began April 1, 1949. 
E. S. Cummings, Jr. <> 
Secretary 








(as, CROWN CORK & SEAL 
“7” ComPANY, INC. 





PREFERRED DIVIDEND 

















The Board of Directors has this day de- 
clared the Regular Quarterly Dividend of fifty 
cents ($.50) per share on the $2.00 Cumu- 
lative Preferred Stock of Crown Cork & Seal 
Company, Inc., payable June 15, 1949, to the 
stockholders of record at the close of business 
May 24, 1949. 

The transfer books will not be closed. 


WALTER L. McMANUS, Secretary. 


April 28, 1949. 
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Container Companies 





Concluded from page 7 








indicated at the present price of 
around 33. 

Pointing out that paper container 
sales follow the trend of general busi- 





REAL ESTATE 


FLORIDA 
SARASOTA 


the fastest growing city on Florida’s Gulf Coast. 
For information on selected investment properties 
of all types and business opportunities, contact 
RALPH MILLER, Realtor 
532 Main Street, Sarasota, Florida 











INDIANA 





Beautiful 5-Acre Country Estate 


City privileges, good income. Fruit trees, berries, 
garden, etc. Gorgeously landscaped. Brick. 7- 
room house, 2 baths, tile in kitchen and bath, 
stainless steel sink. Aluminum blinds, $2,000 in 
electrical equipment. Plus extras. 4-car brick 
garage; 4-room apartment above. Rented. 
$40,000. Garden House, 35 miles from Chicago, 
on Highway 55, off Route 6. Possession in 
30 days. 5301 Cleveland, Gary, Ind. 


NEW HAMPSHIRE 





ness, National Container reduced its 
March dividend to 20 cents vs. 30 
cents previously paid. 

Over the longer term, recent trends 
in container use appear to favor tin 
cans and paper containers over glass, 
domestic use of which declined 7 per 
per cent in 1947 and as much again 
last year. Shipments of metal cans, 
meanwhile, gained 7 per cent in 1947 
and nearly 10 per cent in 1948. While 
encountering increased competition 
from metal containers since the war, 
paper containers have broadened the 
number of their applications in the 
field (frozen food packing, for ex- 
ample), and have developed many 
other new uses where lightness of 
weight, plus strength, are important. 

Although companies like Gay- 
lord Container, Container Corporation 
and Sutherland Paper face the likeli- 
hood of some further decline in earn- 
ings this year, they nevertheless are 
strongly entrenched and should be 
able over the longer term to improve 
dollar volume and earnings. 








Outstanding Farm and Summer Residence 
Property 


One of the most sightly locations in New 
Hampshire. Large house, over one hundred and 
fifty years old, original finish unspoiled, and 
farmer’s cottage. Buildings in excellent condition. 
Near market and shopping center. Good land. A 
going farm. Full description and photographs on 





request. Address Owner, Box 572, Financial 
World, 86 Trinity Place, New York 6, N. Y. 
NEW YORK 





“FRASIER SPECIALS” 


BR-351—4 lots 43x185 ft—From impv. Hwy. 
Main, to lake front, 8-room, 1% sty. house, com- 
pletely insulated, automatic steam vapor heat, 
radiators in every room, fireplace, modern in every 
way; bath, hot and cold running water; modern 
kitchen, completely furnished, refrigerator, elec- 
tric range; beds, blankets, dishes, silverware, fur- 
niture and rugs for every room, everything the 
best, ready to step right in. Sacrifice price of 


$12,000 
Details and photos upon request. 


LEWIS L. FRASIER, Broker 
Main Off.: 52 Bridge St., Broadalbin, N. Y. 


DAIRY FARM or Country Estate 
200 acres, tractor land, 8-room modern house, 
electric, bath, spring water supply, hardwood 
floors. Practically new barn 36x70, garage, tool 
shed, new cement block milk house, spring water 
supply, 2 good brooks. Best deer hunting and 
fishing without going off the place. Price $13,500. 
Principal only. 

JOSEPH MITTNIGHT, Stephentown, N. Y. 


GARDEN CITY 


Well-furnished English Manor Home, on %- 
acre beautifully landscaped plot. Panelled Center 
Hall, Extra Large Living and Dining Rooms, 
Solarium, Butler’s Pantry, Ultra-Modern Kitchen, 
Breakfast Room, Powder Room. 4 Master Bed- 
rooms and 3 Master Baths. 2 Maids’ Rooms and 
Bath. 2-Car Attached Garage. 


Price $45,000. 
Garden City 7-6549-M 
NORTH CAROLINA 


MUST SELL N. C. ESTATE 

Near the Smokies in Flat Rock, N. C. Furnished 
10-room house, 3 baths, 7 fireplaces, GE oil heat. 
Gorgeous swimming pool. Guest house. Large 
barn, 2 tenant houses. Landscaped. Acreage. 
Saddle horses, cow, chickens. Good hunting, 
fishing. No reasonable offer refused. For pic- 
tures write: 


Travelers Village, Savannah, Ga. 
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California Utility 





Concluded from page 11 








over was completed over $34.4 mil- 
lion had been expended. Operating 
earnings carried the burden of these 
costs, which equaled $3.43 per share 
before taxes in 1946, $3.77 in 1947 
and $3.52 last year. Assuming a 40 
per cent tax rate, company profits 
would have been increased an average 
of $2.15 per common share annually 
in the past three years if the costs 
of the frequency change program had 
not been incurred. 

By the end of 1948, all frequency 
changes were completed and earnings 
have reflected the absence of such 
expenses by advancing substantially. 
With the cessation of special charges 
and good weather conditions, earn- 
ings rose to $1.00 per common share 
for the first three months of 1949 
as compared with a first quarter 
average of 50 cents per share in 
the years 1945-48. Future reports 
should continue to show a new higher 
earnings plateau for the company. 

Full year income will probably be 
in the vicinity of $2.50 to $2.75 
per share. While at a glance, this 
estimate may appear to be too con- 


servative, two factors in the finan- 
cial picture will serve to moderate 
the present earnings rise. 

Since 1946, Southern California 
Edison has been engaged in a large 
scale expansion program. Over $100 


million has been spent for capital | 


improvements in electric plant in the 
past two years and the company’s 
budget for 1949 calls for the con- 
struction of some $74 million of new 
facilities. While last year’s construc- 
tion program was financed mainly 
by debt and preferred stock, manage- 
ment has indicated that the com- 
pany intends to turn to equity 
financing this year for a portion of 
its new funds. 

Late in March President W. C. 
Mullendore, announced plans for the 
issuance of 800,000 shares of com- 
mon stock to provide money to meet 
construction costs of new _ installa- 
tions. The company has submitted 
its proposal to the California Public 
Utilities Commission and details con- 
cerning the flotation should shortly 
be forthcoming. The addition of new 
common shares to the company’s 
capital structure will act as a brake 
on increases in common share earn- 
ings. 

High maintenance charges will also 
act as a restraining influence on 
larger net profits. During the war 
it was necessary to defer servicing 
on some portions of plant and equip- 
ment due to the shortage of man- 
power and the unavailability of 
certain replacement parts and equip- 
ment. This work was further delayed 
when the company concentrated its 
energies on frequency changes. Last 
year, the maintenance budget was 
boosted to record levels and such 
charges will continue high for some 
time. 

Despite these influences, 1949 
profits per share should rise to their 
highest point in the past 19 years, 
and income should be maintained at 
or near current levels in the future. 
The company’s optimism concerning 
present performance is indicated by 
its recent increase in the quarterly 
dividend rate from 37% cents to 
50 cents, the first upward revision 
in stockholder payments since 1941 
and the highest indicated annual 
dividend rate in the past 16 years. 
At its current price of 32, Southern 
California Edison’s common stock 
yields 6.2 per cent on the new divi- 
dend scale, an attractive return for 
this good grade equity. 

FINANCIAL WORLD 
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CORPORATE EARNINGS 





EARNED PER SHARE 


ON COMMON STOCK: 1949 1948 

12 Months to March 31 
Allied Bie essersssver: 98 $3.70 
Anchor Hocking Glass... 5.02 2.63 
California Water Serv.... 2.21 €2.67 
Continental Can ......... 3.94 4.29 
Iowa Elect. Lt. & Pwr... pl3.62  p13.53 
Iowa Public Service..... 1.57 1.48 
Lawrence Port. Cement.. 3.53 1.83 
North American Co...... $2.15 71.85 
Sioux City Gas & Elec... 3.04 3.22 
Southern Natural Gas... 3.27 2.86 
W. Virginia Water Serv.. 1.38 1.49 

9 Months to March 31 
National Airlines ........ D012 D2.27 
Paraffne Cos. .......... 1.85 1.81 
Seeman Brothers ........ “as 1.98 
United Wallpaper ....... 0.55 0.03 
Warren Petroleum ...... 3.71 3.86 

6 Months to March 31 
Air Associatés ......... 0.11 .D0.58 
Joy Manufacturing ...... 3.68 3.56 

12 Weeks to March 26 
General Time ........... 1.45 2.05 

3 Months to March 31 
Abbott Laboratories ..... 1.02 0.91 
Adams Express ......... 0.15 0.11 
Air Reduction .......... 0.66 0.50 
Alan Wood Steel ........ 2.68 1.20 
Allied Products ......... 0.57 0.97 
Allis-Chalmers .......... 1.82 0.88 
Alloys Cast Steel ....... 1.22 2.22 
Altes Brewing .......... 0.26 0.25 
Amer. Brake Shoe ...... 1.28 0.78 
American lee «isi é.s se D016 D0.23 
Amer. International ..... 0.15 0.11 
American Seating ....... 1.63 1.20 
Anderson-Prichard Oil... 1.56 1.98 
Armco: Steetsidéss wade. «08 2.15 1.45 
Atchison, Topeka & S. Fe’ 3.27 3.93 
Atlas Powder ........... 1.04 0.79 
Baltimore & Ohio R.R... 0.96 0.40 
Bangor & Aroostook R.R. 7.70 6.60 
Bariunr Stet? oo 0.47 0.34 
Beech-Nut Packing ..... 0.63 0.89 
Ben-Hur Products ...... 0.06 D0O.11 
Bliss & Laughlin ........ 0.68 0.74 
Boeing Airplane ........ 0.53 D0.03 
Brunswick-Balke-Coll. ... D0.19 0.07 
Buffalo Niagara Elect.... p5.82 p4.97 
Butler BAA x cqasie is 5.40 D0.34 0.14 
California Oregon Pwr... 0.81 Jas 
Cent. Illinois Light....... 1.11 1.08 
Checker Cady ci.c\0s-c00is ces 0.23 D0.02 
CLT. ot Seer 1.47 0.86 
Climax Molybdenum .... 0.23 0.23 
Clopank. Citi: 2 iene ack vis 0.35 0.51 
Colgate-Palmolive-Peet .. 1.71 1.85 
Colorado Central Pwr.... 1.02 0.79 
Consolidated Edison ..... 0.93 1.15 
Continental Steel ........ 0.41 0.43 
Cooper-Bessmer ......... 0.92 2.35 
Corn Products Rfg....... 1.14 0.44 
Cory Come... 380532. AS 0.03 0.33 
Cream of Wheat ........ 0.54 0.43 
Dallas Ry. & Terminal... D0.05 0.28 
Del., Lack. & Western... 0.16 0.25 
Delaware Power & Lt.... 0.55. 0.40 
Detrout Gapee. 2. 22552 1.45 1.55 
DeVilbigs ‘(G6.-; ies ve anlots ae 0.32 0.46 
Duval Texas Sulphur.... 0.28 0.51 
Elliott: Ca.7i.06. cvbiensean 1.99 1,73 
Florence Stove ......... D0.10 1.57 
Fundamental Investors... 0.14 0.12 
Gen. Railway Signal..... 0.56 0.63 
General Refractories ..... 1.81 1.59 
Glenmore Distilleries..... c0.70 c1.22 
Globe-Wernicke pew eames 0.42 0.30 
Hajoca Corp, ..........- 0.82 2.06 
Harbor Plywood ........ D0.17 0.41 
Heywood-Wakefield ..... 0.67 1.22 


——— 





EARNED PER SHARE 


ON COMMON STOCK: 1949 1948 

3 Months to March 31 
Holly Development ...... $0.02 $0.03 
Illinois Central R.R...... 2.68 2.14 
Illinois Terminal R.R.... 0.37 0.54 
Incorporated Investors .. 0.29 0.25 
Indiana Gas & Water.... 0.66 0.62 
Int’l Business Machines.. 2.97 2.67 
International Silver ..... 2.13 4.18 
Island Creek Coal ....... 1.10 1.19 
Jones & Laughlin Steel... 3.84 1.93 
RGGOTE: CH vee sec cca. 1.09 1.27 
Lees (James) & Sons.... 1.22 1.26 
Liberty Loan Corp. ...... c0.78 c0.55 
ee: ae 1.90 2.55 
Long Island Lighting..... 0.17 0.06 
Maine Central .......... 4.60 1.97 
Marshall Field .......... 0.32 0.85 
Master Electric ......... 0.28 1,19 
Michigan Bumper ....... 0.47 0.48 
Missouri Edison ........ 0.19 0.25 
Missouri Public Serv..... 1.28 1.20 
Missouri Utilities ....... 0.47 0.54 
Montgomery Ward ...... 1.45 2.15 
National Distillers Prod.. 0.71 0.69 
National Fireproofing ... 0.12 D0.02 
National Supply ......... 2.01 ° 0.73 
a ae 0.18 0.19 
Nekoosa-Edwards Paper. 0.56 1.89 
New England Tel. & Tel. 0.94 1.27 
Newport Industries ...... 0.02 0.74 
New York Central ...... 0.57. D0.75 
New York Dock......... 0.85 0.72 
New York Pwr. & Lt.... p7.23 p5.29 
New York Steam ....... 2.72 5.91 
Norfolk & Western...... 0.97 1.16 
Norwich Pharmacal ..... 0.31 0.34 
Oklahoma Gas & Elec.... 0.86 0.87 
Onpend. Gok is ia... 8% 0.74 1.41 
Overseas Securities ..... 0.12 0.09 
Parmelee Transp. ....... 0.30 0.06 
Penick & Ford, Ltd. ..... 0.60 0.28 
Pennsylvania Coal & Coke 3.47 2.84 
Pennsylvania Power ..... pl1.49 .p10.97 
Phillips Petroleum ...... 2.10 3.00 
Pittsburgh Forgings ..... 1.44 1.54 
Pittsburgh Screw & Bolt. 0.51 0.50 
Plymouth Of] ........... 1.34 1.60 
Republic Aviation ....... 0.25 1.30 
Reliable Stores .......... 0.17 0.81 
Republic Steel .......... 2.53 1.54 
Reynolds Metal ......... 2.62 1.12 
St. Lawrence Corp. ...... *1.46 *1.79 
St. Lawrence Paper M... *0.49 *0.30 
a. le ae 4.71 3.17 
Silver King Coalition M.. D0.03 0.04 
So. California Edison ... 1.00 0.26 
So. Indiana Gas & Elec... 0.65 0.66 
Southern Railway ...... 0.75 0.72 
Staley (A.E.) Mfg. ..... 1.01 1.26 
Standard Stoker ........ 0.82 1.07 
Superior Steel .......... D0.37 0.80 
Texas Gulf Sulphur ..... 1.90 1.45 
Texas & Pacific Ry. ..... 2.23 2.76 
United Biscuit .......... 1.39 1.16 
United Chemical ........ 0.64 0.46 
LoS Gopbemii.........5 3.24 3.25 
U. S. Hoffman Machy.... D0.60 0.34 
A) iE i. US. si oie ns 1.22 0.23 
UD Bis Midas sd 55s oom 5.01 2.48 
0g Oe 0.38 eee 
Victor Chemical Works.. 0.58 0.52 
Virginian Ry. ........... 0.75 0.54 
Waldorf System ........ 0.32 0.32 
W. Massachusetts Cos. .. 0.74 0.71 
Wilson Brothers ........ D0.20 0.33 
York Corrugating ....... 0.62 0.67 
Youngstown Sheet & T... 7.18 4.73 





_*Canadian currency, {Pro forma. 
bined Class A and Class B stock. 


common stock, 


c—Com- 


e—Combined 
p—Preferred stock. D—Deficit. 





AMERICAN. Standard 


Rapiator Sanitary 
Yew York CORPORATION Pittsbargh 


PREFERRED DIVIDEND 
COMMON DIVIDEND 
A quarterly dividend of $1.75 per share 
on the Preferred Stock has been declared 
payable June 1, 1949, to stockholders 
of record at the close of business on 
May 20, 1949. 

A dividend of twenty-five cents (25¢) 
per share on the Common Stock has been 
declared payable June 24, 1949, to stock- 
holders of record at the close of busi- 
ness on June 3, 1949. 

JOHN E. KING 
Treasurer 


3SaSaSaQaQaQaQaQaQaQaQqQqQqQqQqQaQqaaSSaSSSSaSSS 








PEPPERELL) §=PEPPERELL 
MANUFACTURING 
COMPANY 





Po he 
EG. U.S PAT. OFF, Boston, April 29, 1949 

A regular quarterly dividend of Seventy-five 
Cents(75¢) plusanextradividendof Twenty-five 
Cents (25¢) per share have been declared 
upon the shares of Pepperell Manufacturing 
Company, payable May 16, 1949, to stock- 
holders of record at the close cf business May 
9, 1949. 

Checks will be mailed by the Old Colony 
Trust Company of Boston, Dividend Disburs- 
ing Agents. 

P. E. Crocker, Secretary 
160 State Street, Boston, Mass. 











Allegheny Ludlum Steel Corporation 
Pittsburgh, Penna. 
At a meeting of the Board of Directors of the 


Allegheny Ludlum Steel Corporation 
held today, April 29, 1949, a divi- 


dend of one dollar twelve and one- 

half cents ($1.12%4) per share was 

declared on the $4.50 Cumulative 

Preferred Stock of the Corporation, 

payable June 15, 1949, to Preferred 

stockholders of record at the close 
of business on June 1, 1949. 


S. A. McCASKEY, Jr. 
Secretary 








BLAW-KNOX COMPANY 
Dividend Notice 


At a meeting of its Board of 
Directors held on Friday, April 
29, 1949, Blaw-Knox Company 
declared a dividend of twenty- 
five cents a share on its out- 
standing no-par capital stock, 
payable June 15, 1949 to stockholders of record at the 


close of business May 16, 1949. 
FREDERICK BAKER, Treasurer 

Cc CAN COMPANY, Inc. 
The second quarter interim dividend 
of twenty-five cents (25¢) per share on 
the common stock of this Company has 
been declared payable June 15, 1949, to 
stockholders of record at the close of 
business May 25, 1949. Books will not 

close. 
SHERLOCK McKEWEN, Treasurer. 




















BUSINESS OPPORTUNITY 


SPORTSMEN AND FISHERMEN 
OR DEVELOPERS 
INVESTOR WITH VISION 


99.1 acres, about 2 miles of lake frontage, most 
desirably located recreation land on Lake Wilson, 
truly the aristocrat of all locations. 60% of valu- 
able timber; it could be used for the building of 
rivate cabin estate or a group of cabins, Terms 
if desired. Write to owner. 
LEO WEISS, Sheffield, Alabama. 








MAY 11, 1949 
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STOCK FACTOGRAPHS 








Bon Ami Company 


Cerro de Pasco Copper Corporation 












Data revised to May 4, 1949 





Incorporated: 1915, Delaware. Business originally established in 1886. (BM) 
Office: 17 Battery Place, New York 4, N. Y. Annual meeting: Third 

Wednesday in March. Number of stockholders: Not reported. 

Capitalization: 

ge Be Per. Pre eee ee PP eee ete tee td 
*Class ‘‘A’’ common stock ($4 non-cum. partic. no par) 94,583 he 
Class *‘B’’ common stock (mo Par) ....-. 22. cececcccccccccccbevecccseccese 200,000 shs 


*Not callable; ‘‘A’’ stockholders have preference oyer ‘‘B’’ shareholders to non- 
cumulative dividends of $4 per annum, then participate equally as a class with “‘B’ 
stockholders after latter have received $2.50 per annum. 


Business: Manufactures and distributes Bon Ami, a cleaning 
and polishing compound in cake and powder form. Feldspar, 
a principal ingredient, is mined by subsidiary. In late 1948, 
introduced Glass Gloss, a wax-like cleaner and polisher for 
glass and silver. 

Management: Has long record of successful operations. 

Financial Position: Impressive. Working capital, December 
31, 1948, $4.0 million; ratio, 11.6-to-1; cash, $483,742; market- 
able securities, $1.7 million. Book value of Class “B” stock, 
$12.65 per share. 

Dividend Record: Payments on both classes of stock 1927 
to date. 

Outlook: Consumer acceptance of company’s products is 
strong, and aggressive advertising sustains sales in face of 
increasing competition. But higher costs and unchanged prices 
have narrowed margins, adversely affecting earnings. 

Comment. The shares have lost a significant part of their 
formerly high investment quality. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS “B” STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $3.46 $3.11 $3.11 $3.01 $3.20 $4.22 $2.68 $1.81 
Dividends paid ..... 3.25 2.50 2.50 2.50 2.50 3.25 3.00 2.50 
PO -. cnpencs somes 54 40% 51 55% 67% 69% 67 51 

BE “Neck xeswecaced 38 30% 38% 4644 52% 52 4556 30% 





The National Supply Company 





Data revised to May 4, 1949 


Incorporated: 1937, Pennsylvania, as a consolidation of a company of (NH) 
similar name founded in 1894 and Spang, Chalfant & Co., Inc. Office: 

Grant Bidg., Pittsburgh 30, Pa. Annual meeting: First Wednesday in 

April. Number of stockholders (December 31, 1948): Preferred, 1,511; 

common, 7,026. 

Capitalization: 

eet AE NE is cise so kbd had eee asd ewe SE RASS ieee ce ba een Dh aaa $15,000,000 


*Preferred stock 44%2% cum. 


162,580 shs 
Common stock ($10 par) 


1,434,461 shs 


*Callable (except for sinking fund) at $103 through November 1, 1951; thereafter on 
a declining scale. 





Business: The leading independent manufacturer of oil and 
gas field equipment, specializing in buttweld, lapweld and 
seamless steel tubular goods, drilling equipment, pumps, 
pumping machinery and diesel and other internal combustion 
engines; sold largely through its own stores. Tubular prod- 
ucts make up 53% of net sales; drilling and pumping equip- 
ment, engines and oil and gas field supplies 22%; products 
manufactured by others 23%. 

Management: Capable and experienced. 

Financial Position: Good. Working capital December 31, 
1948, $52.0 million; ratio, 3.5-to-1; cash, $8.8 million; inven- 
tories, $39.0 million. Book value of common stock, $35.21 per 
share. 

Dividend Record: Regular payments on preferred; on com- 
mon, 1947 to’ date. 

Outlook: Exploratory and development programs of oil and 
gas industries indicate well sustained demand for drilling 
and other field equipment, with favorable profit margins 
supporting earnings at satisfactory levels over the medium 
term. Over the longer term cyclical characteristics may be 
expected to reappear. 

Comment: Nature of business and erratic earnings history 
renders shares speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1945 





1941 1942 1943 1944 1946 1947 1948 
Earned per share.... $3.05 $1.66 $2.48 $2.36 $1.79 $1.48 $5.47 $8.01 
Dividends paid ..... None None None None None None 0.50 1.25 
RR. 5 ce nans ead 20 71% 6% 15% 17% 24% 25 23% 25% 
BOs tieacdecs saat a d 5% 11% 15 11% 125% 16% 


Data revised to May 4, 1949 
Incorporated: 1915, New York. Office: 40 Wall Street, New York 5, 
N. Y. Annual meeting: Second Wednesday in May. Number of stock- 
holders (May 20, 1948): About 11,000. 


een nosey non : 










#134,800 shares (12%) bcught by Amer. Smelting & Refining in 1947. 







Business: One of the world’s lowest cost copper producers. 
Properties are in the Peruvian Andes and also yield com- 
paratively large quantities of lead, zinc, gold and _ silver, 
which help to reduce the copper output cost. Normal market 
is in foreign countries. Estimates of ore reserves are not 
disclosed. 


Management: Able and aggressive. 

Financial Position: Good. Working capital December 31. 
1948, $12.1 million; ratio, 2.5-to-1; cash, $3.9 million; U. S. 
Gov’ts, $3.0 million; inventories, $8.9 million. Book value of 
stock, $47.14 per share. 

Dividend Record: Payments 1916-21 and 1933 to date. 


Outlook: Reserves of old Cerro mine are declining, but 
with expanding production of new Yauricocha property larger 
output is in prospect. Earnings depend mainly on copper 
prices, but are importantly affected by Peruvian tax and other 
legislation. 


Comment: The stock carries the risks associated with both 
extractive and foreign-operating enterprises. 











EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31: 1941 1942 1943 1944 1945 1946 1947 1948 
*Earned per share... $3.26 $4.05 $2.86 $1.67 i = $2.51 $2.61 $3.32 
yEarned per share... 2.17 2.88 1.94 0.92 1.48 1.34 2.03 
Dividends paid ..... 4.00 4.00 4.00 3.60 2: 35 2.00 2.00 §1.62% 
GOR 35 oi bine cease 34% 35 41 37% 50% 51% 35% 28% 
RE rte ee 25 27 33 30% 33 31% 22% 185% 








*Before depletion. 


fAfter depletion. 
37% cents each. 


§First two quarterly payments in 1949 were 





Pennsylvania-Dixie Cement Corporation 





Data revised to May 4, 1949 


Incorporated: 1926, Delaware, organizing four companies in business 15 to 
25 years. Main office: 60 East 42nd Street, New York 17, N. Y. Annual 
meeting: Third Tuesday in April. Number of stockholders (March 20, 


(DXC) 


1949): 5,120. 

eine oe ogee 

RE EE I = oo ho 6.006 4% at owas ade wot anes opt es Pee eee *$1,650,000 | 
TCapital stock (si ee REE LEER ee Tee eee ee eh ee 554,456 shs 
























































Bu 





*Privately held. fAlso warrants to purchase 78,813 shares at $20 per share through 
May 31, 1949. é 


Business: An important manufacturer of Portland cement 
with an annual capacity of 11 million barrels. Also produces 
sand, gravel, limestone and mortar cement. Each of company’s 
eight plants (located in three Atlantic Coast states, also in 
Tennessee and Iowa) is a complete unit. Acquired West Penn 
Cement late in 1948. 


Management: Long identified with business. 

Financial Position: Good. Working capital December 31, 
1948, $6.2 million; ratio, 2.9-to-1; cash, $4.2 million; U. S. Gov't 
securities, $1 million. Book value of stock, $21.01 per share. 

Dividend Record: Preferred arrears cleared by exchange into 
common December 1945. Payments on old common 1926-28; 
on present stock 1947 to date. 

Outlook: Sales and earnings reflect activity in building, 
paving and other cement-using construction industries. Cycli- 
cal nature of demand and excessive capacity of the industry 
impart irregularity to results. 

Comment: Shares are speculative. 
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EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
*Earned per share... $2.14 $2.02 $1.02 $0.56 D$1.43 $2.28 $2.92 $4.86 
Dividends paid ..... None None None None None None 1.25 1.50 
{lsh Gawcikcnsaeds 3% 2 3% 5 33% 30% 24% 21% 
$i vos de os abecwie 1 1% 1% 2% 28 17% 13% 15% 











i hownoatl 


























*Adjusted for recapitalization in 1945 and based on shares outstanding in each period. 


t+Range on old stock, 1941-44. D—Deficit. 
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DIVIDENDS DECLARED 











Stocks on major exchanges normally sell 
ex-dividend on the second full business day 


“i before the record date. 

ez Hldrs. 
Pay- of 

Company able Record 
"I ABC Vending Corp.....20c 5-16 5-10 
Allied: Titi: sess ace 37%c 8605-14 s56- 9 
)P) Allied Stores 4% pf...... $1 6-1 5-12 
Aluminium, Ltd. ....... 50c 6-4 5-9 


Am. Chain & Cable..... 40c 6-15 6-3 
vone ™/ American Fork & Hoe..30c 6-15 


5-31 

se Amer. Gas & Elec...... 50c 6-15 5-11 
Do 434% pf. ..... $1.183%, 7-1 6-3 

rs. a Am. Home Products....10c 6-1 5-13 
m. (a Am. Invest. Co. (Ill.).374%c 6-1 5-16 
Am. Machine & Fdry....20c 6-10 5-31 


me Am. Potash & Ch. 





“at “A. Bee Scdiices tomy 37%c 6-15 6-1 

Am. Radiator & S. S....25c 6-24 6-3 

Do Fae Gi Kan eed $1.75 6-1 5-20 

Am. Safety Razor....12%c 5-31 5-13 

31. M Armstrong Cork ....... 40c 6-1 5-9 

S. HB Atlantic Refining ...... 50c 6-15 5-20 

Otis Atlas "TR. faccsc- 5s ee 50c 5-31 5-16 

Aveo Me adn 5e Tt ot T5e 5-27 5-9 

Babbitt (B: T.)........ 30c 7-1 6-10 

sut fe Barnsdall Oil .......... 75c 6-4 5-16 

ser [me Bethlehem Steel ....... 60c 6-1 5-9 

ver fe Bigelow-Sanford Carpet.60c 6-1 5-13 

ler Black Hills Pr. & Lt....30c 6-1 5-20 

Blaw-Knox ........... 25c 6-15 5-16 

th Bower Roller Bearing..75c 6-20 6-7 

Bristol-Myers ......... 40c 6-1 5-16 

Brown Rubber ......... 25c «426-1 ~=«=—5--18 

Brown Shoe ........... 30c 6-1 5-13 

948 MM Brunswick-Balke-Col. ..25c 6-15 6-1 

as Buckeye Pipe Line...... 20c 6-15 5-20 

4 Be Seer 5c 6-7 5-17 

8% ME Buffalo Forge ......... 45c 5-25 5-13 

8% MM Bunker Hill & S.M.....25¢ 6-1 5-9 

ere HM Burlington Mills 4% pf...$1 6-1 5-6 

Do 3%4% pf........ 87i%4c 6-1 5-6 

Do 34%4% 2nd pf....87%c 6-1 5-6 

om Byers (A. M.) Co...... 25c 6226-14 —Ss 5-20 

Calif. Cotton Mills...... 15c 6-15 5-25 

== @ Canadian Breweries ....50c 7-1 5-31 
Canadian Ind’l Alcohol 

C) “A. & ES Gis nts ck 50c 6-6 5-6 

| Central Ill. Pub. Ser....30c 5-31 5-16 

Cent. Ohio Lt. & Pr.....40¢ 7-15 7-1 

Conia BOR cs ee wiaies 40c 5-25 5-10 

000 Champion Paper & F....50c 6-1 5-13 

. Chile Copper .......... 75c 5-27 = 5-10 

uh @ Cin’ti Milling Mach.....35¢ 6-1 5-10 

Clark Controller ....... 30c 6-14 6-1 

nt Clark Equipment ...... 50c 6-15 5-27 

eS Coca-Gill Jodauarvie haa $1 7-1 6-15 

y’s Do. 3 Ga aries $1.50 7-1 6-15 

in Coca-Cola ee $7.50 7-1 6-15 

nn Collins & Aikman ..... 2c 6-1 5-20 

Colorado Fuel & Iron..E$1 5-23 5-9 

Do 7 Serres, 2c 6-1 5-9 

31 Consolidated Coal ....... $1 6-1 5-14 

vt Cons. Textile Mills ....15¢ 6-1 5-16 

m. Cont’l Can $3.75 pf....9334¢ 7-1 6-15 

to O00, SMR ober eee 25c 5-27 5-11 

8: Crown Zellerbach ...... 40c 7-1 6-13 

F Day Mines ............ 0c -6-3 5-13 

is Deere & Co. 7% pf...... 35c “6-1 5-10 

. Delaware & Hudson Co..$1 6-20 5-27 

al Diamond Match ..... 37%c 0606-15-13 

Diamond T Motor Car..25¢ 6-27 6-11 

Dixie Ci 25 oh50 5s ood 25c 606-25 «6-10 

Dow Chemical ......... 40c 7-15 7-1 

Do $4 pf. A .......... Sala alee Fe 

- Do $3.25 pf. ....... 81%c 7-15 7-1 

86 Eastern Steel Prod...... Se 6-1 5-14 

- Eastern Util. Assoc.....50¢ 5-16 5-5 

4 lectric, MMR ajc cs 4 25c 6-8 5-20 





a 








Company 


Elgin National Watch. .15c 


El Paso Natural Gas...30c 


Fairbanks, Morse ...... 50c 
Fajardo Sugar ......... 50c 
Falstaff Brewing ....... 50c 
Federal-Mogul ........ 40c 
Ferro Enamel ......... 35c 
Flintkote Co. .......... 50c 
Freeport Sulphur ....... $1 
Fruehauf Trailer ...... 50c 
Garrett Corp. ......... 25c 
General Motors ...... $1.25 

Oe 3 a $1.25 

De $3.7a pi. ....... 9334c 
Gen. Portland Cement. .40c 
Goebel Brewing ....... 10c 

EPG icc cwdebtigess csi E5c 
Hackensack Water ..... 85c 
Hamilton Watch ....... 25c 

Eh BU Bec sain occ odes $1 
Hazel-Atlas Glass ...... 30c 
Howard Stores ...... 37Mc 
Hudson Bay M. & S..... $1 
TOU FOOGS |. open. cs 25c 
Ingersoll-Rand ......... $1 
Int’l Nickel (Ca.)...... 40c 


Int'l Petroleum, Ltd... ..25c 


International Silver. ..$1.50 


Kentucky Utilities ..... 20c 
Kinney (G. R.) Co...... 25c 
_ Ser ori ae E5c 
Knudsen Creamery ..... 10c 
Lake Shore Mines ..... 18c 
Lane-Wells ............ 40c 
Lees (James) & Sons...35c 
a Ee ee ee 15c 
Liquid Carbonic ....... 25c 
Pg gk 30c 
Macmillan Co. ......... 25c 
Masonite Corp. ........ 50c 
Massey Harris, Ltd.....25c 
May Dept. Stores....... 75¢ 
Ot Ls ae 85c 
McAleer Mig. ......... 10c 
Michigan Pub. Ser...... 35c 
Midland Steel ....... 37Mc 
Minn. Honeywell ...... 50c 


Do 3.20% pf. A...... 80c 
Mission Development ..35c 
Monarch Mach. Tool...50c 


Moore-McCormack ..37%c 
Motor Wheel Corp...... 40c 
National Acme ........ 50c 
National Cylinder Gas. .20c 

Do 4%4% pf. ....... $1.06 


Naumkeag S. Cotton... .50c 


Nelson (Herman) Corp..15c 


| ORE a 2 E15c 
Neptune Meter ........ 25c 
New Jersey Zinc ...... 75c 
New Park Mining ...... 5c 
ee rr ee Elc 


Newport News 


gf Ret) 50c 


N. Y. Shipbuilding 


Founders’ stk. ....... 75¢ 
Do partic. stk... ....... 75c 


N. Y. State E. & G.....85c 
Nopco Chem. 4% pf. A..$1 
Norwich Pharmacal ...15c 
Ohio Seamless Tube... .50c 
Oklahoma Natural Gas. .50c 
Olin Ind. 4% pf. A...... $1 


Otter Tail Power..... 37%ee 


Pacific Finance ........ 40c 
Petee We oe oc $1 
Page-Hersey Tubes ....45c 


Pay- 

able 

6-22 
6-30 
4- 1 
6- 1 
5-30 
6-10 
6-25 
6-15 
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Company 
Panhandle East. P. L....75c 
Paramount Pictures ....50c 
Parmelee Trans, ....... 20c 
Pepperell Mfg. ........ 75c 

ee ei aa E25c 
Peter Pail. tne. ....:... 40c 
Pettibone-Mulliken ..... 40c 
Phelps Dodge .......... $1 
Pillsbury Mills ........ 50c 

BE Wie dnt ones ene $1 
Pitney-Bowes ......... 15c 
Portsmouth Steel ....37%c 


Pub. Ser. New Mexico. .25c 
Puget Sound Pr. & Lt...20c 
Purity Bakeries ........ 60c 
Quaker State Oil Ref...40c 
Reading Co. 4% Ist pf.. .50c 


Remington Rand ....-.. 25c 
Do $4.50 pf....... $1.12% 
Ronson Art Metal ..... 25c 
BN Fae kth «an ibisers ac El5c 
Ruppert (J.) 

WIP TE kaccécacs $1.12%4 
pO errr 25c 
Scout’ Paset (S30 22.5 62%c 

De Same me 255... 32. 85c 
Sears, Roebuck ........ 50c 


Serrick Corp. $0.90 “A”.22c 
Signal Oil & Gas 

2° 9° _ ae: 25c 
Signode Steel Strap ....25c 
Simonds Saw & Steel. .60c 


wee, SOE oc ect 30c 
Smith (Alex) & Sons...50c 

Deo G3.50 pls... 5. 87'%4c 

Do 4.20% pf. ...... $1.05 
Standard Brands ...... 30c 

Oe | eee 87%4c 
Standard Oil Calif....... $1 
Standard Tube “B”...... 5c 
Sun Ray Drugs. oe. seen 5c 
Symington-Gould ...... 25c 
Tide Water Assoc. Oil. .40c 

Ste” 9334c 
Timken Roller Bear.....75c 
Union Tank Car ...... 65c 
United Aircraft 5% pf..$1.25 
Jog. aad F, ” 50c 


U. S. Pipe & Fdry....E25c 
U. S. Playing Card..... 50c 
D 


Be og Sota Soke 2 E$1 
Vanadium-Alloys Steel. .75c 
Van Raalte Co. ........ 50c 
Virginia Coal & Iron....$1 
Vick Chemical ........ 30c 
Virginia El. & Pr...... 30c 
Walgreen Co. .......:. 40c 

ON Pee $1 


Walker (H.) G.& Worts.50c 
Wesson Oil & Snow. $4 pf. .$1 
Western Auto Supply... .75c 
Westinghouse El. 314% pf. 


|, EP ee 87'Ac 
Do 3.80% pf. B.... 5c 
Weston Elec. Instr. ....50c 
Wyandotte Worsted ....10c 
RAPES ea bee E10c 


Accumulations 

International Railways of 

Cent. Amer. 5% pf..$1.25 
Stock 

Jones & Laughlin Steel. .5% 





E—Extra. 


Pay- 

able 

6-15 
6-24 
6-28 
5-16 
5-16 
6-10 
5-20 
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STOCK FACTOGRAPHS 








National Tea Company 





Real Silk Hosiery Mills, Inc. 





Data revised to May 4, 1949 


Incorporated: 1902, Illinois, as successor to a business founded in 1899. 
Office: 1000 Crosby Street, Chicago, Ill. Annual meeting: March 21. 
Number of stockholders (March 1, 1947): Preferred, 15; common, 3,701. 


Capitalization: 


(NTY) 


*Preferred stock 4%% cum. ($50 par) 
tPreferred stock 3.8% cum. ($50 par) 
Common stock ($10 par) 


*Callable at $52.50 to May 14, 1950, thereafter at declining rate. 
through May 14, 1952; declining rate thereafter. 

Business: A grocery chain operating 659 units, of which 
about two-thirds are in the Chicago area; next largest con- 


centration is in Minneapolis and St. Paul. Most of the stores 
are of the self-service type. 


Management: New interests assumed control in 1945. 


Financial Position: Adequate. Working capital December 31, 
1948, $14.9 million; ratio, 2.3-to-1; cash, $6.4 million; inven- 
tories, $18.1 million. Book value of common stock, $29.27 per 
share. 


¢Callable at $52 


Dividend Record: Regular payments on preferreds. Paid on 
common 1920-37 and 1944 to date. 


Outlook: Trade position has improved in recent years and 
sales have expanded substantially. Prospective lower retail 
price level may tend to limit intermediate term dollar sales 
performance, with narrowing margins influencing profits show- 
ing. 


Comment: Position of stock is improving but shares remain 
speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Harned per share.... $0.56 $0.54 $0.44 $1.59 $1.33 $4.51 $5.45 $5.08 
Dividends paid None 0.25 0.85 0.85 1.25 1.87% 

7% 11% 29% 42% 29% 30% 
2% 5% 10% 21% 20% 21 





Savage Arms Corporation 





Data revised to May 4, 1949 


Incorporated: 1915, Delaware, as the Driggs-Seabury Ordnance Co., as 
outgrowth of a company founded in 1904. Present title adopted in 1917. 
Office: 60 East 42nd Street, New York, N. Y. Annual meeting: First 
Tuesday in April. Number of stockholders (December 8, 1947): 4,200. 


Capitalization: 


(SVM) 


Business: A leading manufacturer of rifles and shot guns 
sold under the trade names of Savage, Stevens, Fox and 
Springfield. Also distributes ammunition, and produces lawn 
mowers and ice-cream cabinets. Products in development 


stage include a three-speed chainless bicycle and a power lawn 
mower. 


Management: Experienced and aggressive. 


Financial Position: Strong. Working capital December 31, 
1948, $7.5 million; ratio, 4.1-to-1; cash, $558,160; U. S. Gov- 


ernment securities, $2.1 million. Book value of stock, $15.52 
per share. 


Dividend Record: 
date. 


Outlook: Progress toward further diversification promises 
to contribute to stabilization of sales and earnings, though 
variations in consumer purchasing power will continue a 
factor. Defense program may stimulate arms business, coun- 
teracting downtrend in public demand for small arms. 


Comment: A specialty issue, stock is speculative. 


Payments 1916-20, 1926-31, and 1936 to 


*EARNINGS, DIVIDEND DECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 


per share.. - 11 182. 45 = 52 «$0.68 $0.52 $$1.22 $1.59 
81% 1.75 -00 0.75 0.50 0.62% 1.00 


1948 
Earned 
Dividends paid 
me 11% 
9% ™m 


$2.85 
1.75 
hs 9% 14% 18 15% 
6% 7 8% 9% 8% 

*Adjusted for 4-for-1 split in 1941. tAfter reserves for contingencies and postwar 
adjustments, $1.11 in 1941; $1.49 in 1942; and $1.11 in 1943. tIncludes non-recurrant. 
{neome equal to 56 cents a share. 


30 








Data revised to May 4, 1949 


incorporated: 1923. Illinois; originally ee gmerer rt Th ye 611 North 
Park Avenue, Indianapolis, Ind. Annual meeting: Fourth Thursday in 
a Number of stockholders ‘(epprenimetely) : Bi eterred 830; 


Capitalization : 

Long term deb 

*Prior preferred stock 5% cum. 
+tPreferred stock 7% cu 

Common stock ($5 sen) 


(SLK} 


*$100 par; callable $104 through 1950 and $102 thereafter. {$100 par; called for 
redemption July 1, 1949. President and associates hold 37% of the voting stock. 

Business: Manufactures and distributes (primarily through 
10,000 house-to-house canvassers) rayon, wool and lisle 
hosiery; rayon lingerie; dresses, coats and suits; also men’s 
pajamas and shirts. 


Management: Long experienced. 


Financial Position: Satisfactory. Working capital, Decem- 
ber 31, 1948, $3.2 million; ratio 4.5-to-1; cash and U. S. Gov- 
ernment Treas. ctfs., $1.1 million; inventories, $2.8 million. 
Book value of common stock, $37.01 per share. 


Dividend Record: Arrears on 7% preferred unexchanged in 
1944 recapitalization cleared in 1945; regular payments on both 
preferred stocks thereafter. Payments on common 1924-27; 
1929-31 and 1945 to date. 


Outlook: Keen competition, high costs and steadily nar- 
rowing margins suggest some paring of profits over the near 
future. Over the longer term, the addition of new non-hosiery 
items should impart better sales stability and modify earn- 
ings swings. 

Comment: Common stock is a cyclical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948, 
Earned per share.... $1.50 D$0.28 “$2.14 *$2.02 $1.91 $4.36 $5.02 $5,283) 
Dividends paid None None None None 0.15 1.00 1.00 1.00) 

3% 6% 13 28% 81 18% 15% 
1% 3% 5% 11% 15 9% 10 


*After contingency reserves, $1.52 in 1943, 58 cents in 1944. D—Deficit. 





Van Norman Company 





Data revised to May 4, 1949 


Incorporated: 1912, Massachusetts, as the Van Norman Machine Tool Co.; 
present title adopted in 1943. Office: 3640 Main Street, Springfield 7, 
Mass. Annual meeting: Third Thursday in March. Number of stock- 
holders (February 24, 1948): 3,340 


skye 


(VNT) 


$2,240,000 

370,000 abs 

Business: Manufactures machines and tools for production, 

development and service, including milling machines, grinders, 

auto service machines, tools and. equipment and, through 

Morse Twist Drill subsidiary (acquired 1946-47), drills and 

other cutting tools. Auto service equipment accounted for 

about 50%, cutting tools 34% and machine tools 16% of 1947 
sales, with about 20% exported. 


Management: Experienced and progressive. 


Financial Position: Good. Working capital, December 31, 
1948, $7.4 million; ratio, 5.7-to-1; cash $1.5 million; U. S$. 
Government securities $605,659. Book value of stock $21.07 
per share. 

Dividend Record: Payments 1935 to date. 


Outlook: Widening use of machinery and machine tools 
by industry, strong position in automotive equipment field 


’ and increasing diversification of products are favorable fat- 


tors, but business is sensitive to cyclical trends in industry. 


Comment: Nature of business imparts speculative flavor to 
the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1948 1944 1945 1946 1947 1948 
*Earned per share... $3.06 $3.49 $3.25 $1.36 $1.34 $2.97 $2.60 a8 
Dividends paid 1.30 1.30 1.20 1.05 .10 1.40 :. 

11% 12 14% 23% oom 18% 
™% ai 9% 15% 14% H 
~*Based on 240,000 shares 1941-45 and 360,000 shares in in 3008. 


tAfter ren renegotiation. 
§Includes earnings of Morse Twist Drill & Machine Co. date of acquisition AD’ 
26, 1946; would have been $3.52 including Morse for Seiieeoa year. 


FINANCIAL WORLD 
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sSuckeye Pipe Line Company 














Jacob Ruppert 








Data revised to May 4, 1949 : 







ncorporated: 1886, Ohio, as part of original Standard Oil group. Cor- BKP) 
prate office: Lima, Ohio. General office: 30 Broad Street, New York, 

. Y. Annual meeting: Fourth Wednesday in May. Number of stock- 

jolders (November 19, 1948): 7,079. 

\apitalization : 

ong teteh GONE eisiicecntmcccs Labi siesta hele satadeseies Te ae eee $6,550,000 
Mapite) stocks (ae MOG) seksi secs ss exawesess ST REET Tri Tn, fee 1,094,456 shs 






Digest: Present company represents 1943 unification of a 
imilarly named company with Indiana Pipe Line by direct 
nerger, and with Northern Pipe Line and New York Transit 
is wholly-owned subsidiaries. Result is a system of some 
},500 miles of main and feeder oil pipe lines in Indiana, Ohio, 
Michigan, Pennsylvania and northwestern New York. Work- 
ng capital December 31, 1948, $3.0 million; ratio, 2.0-to-1; 
‘sash, $2.0 million; marketable securities, $1.2 million. Divi- 
dends paid 1912 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 

Tears ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 

Damned per share.... $5.37 $4.22 $0.86 $1.00 $0.82 $0.82 $1.03 $1.23 

ividends paid ..... 4.06 4.00 0.80 0.80 0.80 0.80 0.80 0.80 
42 10 10% 15% 15% 12% 12% 

ad in BpLOw ....--.seeeees 34 35% 7% 9 10 il 10% 10% 


both MF *au figures through 1942 based on old capitalization. fIncludes 48 cents a share 
4-27; —¥ refund in 1942; 10 cents a share in 1943 and 9 cents a share in 1944. {N. Y. 
urd, 
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Data revised to May 4, 1949 


incorporated: 1929, Delaware, as successor to New York corporation organ- 

ed 191 Office: 317-325 South State Street, Dover, Del. New York 
pffice: 70 Fifth Avenue, New York, N. Y. Annual meeting: Fourth Tues- 
day in March. Number of stockholders: Not reported. 


apitalization : 

Mg COT GOES oc kc cw ceccd coctclenabPe pues censhemes caccdhdees be covasegeeaen es None 
mmamnon SUC CER GD Bae koe os xian ha oe eh ccPa ei wee c oceans gecccccemecese 962,270 shs 
Digest: This leading book publisher specializes in school and 
ollege textbooks; trade and industrial books; business pam- 
phlets and booklets; loose-leaf informational services (in 
which it is largest) on taxation, securities, industry and com- 
merce, bank and trust; and weekly letters on tax, legal, 
political and economic matters. Also publishes fiction and 
other popular books. Working capital, December 31, 1948, $5.3 
million; ratio, 3.4-to-1; cash, $1.9 million; U. S. Government 
a $2.1 million. Dividends paid 1929-31 and 1933 to 
ate 








OCK 










15% 
10 












NT) 






*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $0.51 $0.43 $0.69 $0.65 “a ee $1.41 $1.78 








40,00 Dividends paid ..... 0.31 0.28 0.50 0.50 0.53 0.85 
00 chs atHigh .....ccievnde 3% 3% 4% 5% 8 9% &% 85% 
Te EWAW sccsae teen 3% 3% 38% 4% %SH j$%&% 7 6% 
— *Adjusted for 900% stock dividend December, 1947. +N. Y. Curb price range. 
’ 

ough . 

and §90notone Corporation 

for 

1947 Data revised to May 4, 1949 


Incorporated: 1929, New York, to acquire the business and assets of 
American Phonophor Corporation. Office: P. O. Box 200, Elmsford, N. Y. (SON) 
Annual meeting: Second Tuesday in April. Number of common stock- 
31 holders (March 31, 1949): Preferred, 579: common, 4,336. 
Po Bt Capitali 
J S zation: 
01 0 Ar debt tees ae put aenhba bh cen pee 4 gan tne 
stoc’ .25 cum. conv. Moc Vin gccne tavane ve Cheek ate f 8 
Common stock (G0: BOON s oc Gots ss .cn cdg drutiaas ccees vine Seceda a ubecedeaaee 829,878 shs 


“Redeemable at $27 per share and convertible into four common shares. 


tools Digest: Manufactures a complete line of vacuum tube type 

field § hearing aids, and tube instruments which are fitted to the user 

fac- Bby means of an audiometer which is also made by the com- 

stry. §Pany. Also manufactures technical medical equipment and, 

yr to B Since introduced in 1947, a new ceramic phonograph pickup 
cartridge. Working capital, December 31, 1948, $2.3 million; 
ratio, 3.1-to-1; cash, $1.1 million. Regular preferred dividends; 
on common 1936 to date 

18 EARNINGS, DIVID 

3.49 END RECORD AND PRICE RANGE OF COMMON STOCK 







1.00 fm Years ended Dec, 31 1941 1942 1943 1944 1945 1946 1947 1949 

| Famed per share..... $0.43 $0.43 $0.43 $0.32 $0.19 D$0.16 $0.88 $0.41 

9 os paid ...... 0.20 0.20 0.20 0.20 0.20 0.15 0.25 0.40 
| s ceconeamiean 2% 2% 4% 3% 6 ™% 4% 4% 
iste mW ...ccuuan baci 3% 15% 2% 2% 2% 3 2% 3 





_—_ 
D—Deficit. 


MAY 11, 1949 














Data revised to May 4, 1949 


Incorporated: 1910, New York, as successor to business originally founded (RU P} 
by Jacob Ruppert in 1867. Office: 1639 Third Avenue, New York 28, 

. N. Y. Annual meeting: Third Wednesday in March. Number of stock- 
holders (December 31, 1948): Preferred, 300: common, 1,200. 
Capitalization: 
ee eee GES. <5: vcs sre GA OR Ran ee epe Caak nel NOs ashe seeesecese $2,500,000 
*Proferred stock 444% cum. ($100 par) .........-.cccceeccccecccceccceees 21,801 shs 
Common stock ($5 par)...........++-. i was kad eee tind ant cane deeadasdace 500,000 shs 





*Callable at $109 through June 30, 1950; $107 thereafter; for sinking fund at $106.50 
through June 30, 1950 and $105.50 thereafter. 


Digest: One of the largest brewing concerns in the United 
States with 2.5 million barrels annual production capacity. 
Company’s Ruppert lager beer and ale are sold in New Eng- 
land, Middle Atlantic and in the Southern states generally 
along the Atlantic seaboard. Also in some Midwestern and 
Western states. Working capital, December 31, 1948, $3.3 
million; ratio, 2.1-to-1; cash, $1.1 million; revenue stamps, 
$475,886. Dividend payments on present preferred since 1945; 
common payments, 1945 to September, 1948, none since 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 








Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
*Earned per share.... $1.46 $1.25 $1.89 $1.25 $2.51 $3.84 $2.06 D$0.46 
tDividends............ Not computed 0.50 1.25 1.25 0.50 
MN ab ix vies oh Sat Listed N. Y. Stock Exchange 34 34% 26% tr 
GN so cawudtekees exes September, 1945———— 21 21% 17% 8 





*Based on shares outstanding at end of each year. {Company was privately owned 
prior to July, 1945, and prior dividend record is not computed. D—Deficit. 





Koppers Company, Inc. 





Data revised to May 4, 1949 


Incorporated: 1944, Delaware, as a merger of Koppers United Company, (KOP) 
Koppers Company, and other constituent companies, dating back to a 1927 

successor to established business. Office: Koppers Building, Pittsburgh 

19, Pa. Annual meeting: Last Monday in March. Number of stockholders 

(December 31, 1948): Preferred, 3,094; common, 5,183. 

Capitalization: 

Se per ree Per eye ee Pe ey Fee eee ee ee Oe $31,500,000 
*Preferred stock 4% cum. ($100 par) ...........ccccecececcneceeesceees 150,000 shs 
ens RITE COT BUEN oko cleo DEB wi cle cde hi aabbn GRO EO Ow 71,525,825 sha 





at eee tae sh ieee. Mellon SInterests held 449,863 sans (996%). 

Business: Engaged in production of coke, coke-oven by-prod- 
ucts and related chemicals, creosoted wood products, machine 
shop and foundry products and piston rings; in design and 
construction of coke, chemical and gas producing, purification 
and storage plants. Of recent sales, the engineering and con- 
struction division accounted for 26.4%; tar products, 19.5%; 
gas, coke and coke plants 15.5%; wood preserving 14.1%, metal 
products 9.6%; pig iron 6.1%; chemical and miscellaneous 
8.8%. Owns 43% of voting control of Eastern Gas & Fuel 
Associates and slightly more than 50% of the capital stock of 
Montreal Coke & Manufacturing Co. 


Management: Capable and aggressive. 


Financial Position: Satisfactory. Working capital, December 
31, 1948, $38.7 million; ratio, 2.4-to-1; cash, $8.6 million; in- 
ventories, $30.3 million. Book value of common stock, $38.30 
per share. 


Dividend Record: Payments on preferred since issuance Octo- 
ber 1, 1946; on common 1939 to date. 


Outlook: A substantial backlog in the engineering and con- 
struction division indicates a satisfactory rate of operations 
in the period ahead, while growth prospects in the tar and 
chemicals division hold longer term possibilities. 


Comment: Shares are speculative, but improving. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


*Earned per share... $8.25 $4.01 $3.63 $2.78 $2.84 $2.85 §$4.94 $8.84 
TDividends paid .... 1.54 2.65 2.49 0.82 1.60 1.60 1.60 11.60 





High .........+..... —Listed N. Y. 8. E.— 3456 40% 46 38% 375% 
EG pctindactece «+++ —December 18, 1944— 32 28 26% 25 29% 
*As stated by company, pro forma statements of predecessors through 1944, as 


adjusted. {Dividends through 1944 based on 1944 capitalization of Koppers Co., and 
allowing for preferred dividend requirements of Koppers Co., Inc. §After $1.20 special 
charges. {Now on $2 per annum regular basis. 
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BOOKLETS 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by FrinanctaL Wortp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address. 
ADDRESS 





Stock & Commodity Letter—A new weekly 
digest providing a roundup of market views 
with comments on individual industries and 
stocks. 

+ * oa 
Railroad Equipment Certificates — A booklet 
describing a time-tested investment especially 
adapted to the needs of banks, institutions 
and other conservative investors. 

~ * oa 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 

* 


* * 


Comparative Stock Yields—Graphic review of 
the trend of yields on all dividend paying 
stocks on the New York Stock Exchange, re- 
vealing the kind of “Yield Cycle’ that has 
developed in the past eight years. 

a * * 


Common Stock Program—A diversified equity 
—— of sound dividend-paying issues has 
een prepared by a New York Stock Exchange 
member firm. dozen industrial classifica- 
tions are offered with three grades of common 
stock in each group. 
* * * 


Stockholder Relations Report—A new 16-page 
booklet discussing many phases of stockholder 
relations, ranging from proxy solicitations to 
the handling of annual meetings. Of especial 
interest to corporation executives. 

* * + 


The Promised Land—Reprint of an inspira- 
tional message on the free enterprise system 
and what our citizens must do to safeguard 
their freedoms. Ten points of action are 
offered to curb the trend toward nationaliza- 
tion of American industry. 


* * * 


A Diversified Enterprise — New descriptive 
booklet of well-rounded industrial enterprise, 
featuring its representation in the future of 
electronics (radio, television, etc.) 

* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. maiaraira i 


New Plan for Stockholder Relations—An out- 
line for a program to be considered by a 
corporation in organizing its personnel to 
handle stockholder relations on an efficient 
and economical basis. 


* * * 


Time Is Money—A new handbook on how the 
synchronization of all time indicating and time 
recording instruments saves money and im- 
proves efficiency in business organizations and 
industrial corporations. Make request on your 
letterhead. 

* * * 
“Saving & Loan” Essentials — A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 

e * * 


Security & Industry Survey— A _ quarterly 
forecast of financial and business conditions 
including individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 

* * * 
Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic stock service. 

* . * 
Investor’s Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “Busi- 
ness at Work” and “Production Personalities.” 

* 7 * 
Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 
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Financial Summary 
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r Seasonal Variation 
|__ 1935-39= 100 
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Trade Indicators 


Electrical Output (KWH) ‘ 
§Steel Operations (% of Capacity) 
Freight Car Loadings (Cars) 


{Total Commercial Loans... 
{Total Brokers’ Loans 94 Cities 
{Money in Circulation 

{Brokers’ Loans (New York City) 


Closing Dow-Jones 
Averages: 

30 Industrials 
20 Railroads 

15 Utilities 

65 Stocks 


April 
28 
173.89 
47.27 
35.31 


co 


27 


174.56 
47.61 


Fed. Res. }.... 
Members }.... 


174.06 
47.07 
35.33 


1940 1941 1942 1943 1944 1945 1946 1947 148 J F M A M J 





98.4 
765,890 


Apr. 30 
5,304 
93.3 
+770,000 


1949 
Apr. 23 
5,326 
97.5 
769,336 





= 
Apr. 13 


000,000 omitted. §$As of the following week. {Estimated. 


Market Statistics—N. Y. S. E. 


79 


174.16 
47.27 
35.41 

30 


$23,922 
14,543 


7——_May—_,, 
2 3 


174. 
47. 


35.40 
69 


Apr. 27 
$24,010 
14,162 
1,328 
27,356 
1,125 


1949 
Apr. 20 
$24,142 
14,300 
1,371 
27,408 
1,152 


53 
13 


175.00 
47.10 
35.50 

53 





Details of Stock Trading: 

Shares Traded (000 omitted).... 
Issues Traded 

Number of Advances 

Number of Declines 

Number Unchanged 

New Highs for 1949 

New Lows for 1949 


Bond Trading: 
Dow-Jones 40-Bond Average.... 
Bond Sales (000 omitted) 


57 


98.40 
$3,245 


810 
970 
270 
453 
247 

10 

79 


98.39 
$2,671 


2 
740 
933 
348 
323 
262 
29 
60 


98.37 98.41 
$800 $2,160 





*Average Bond Yields: “Mar.30 Apr. 6 


2.695% 
3.058 
3.462 
*Common Stock Yields: 
50 Industrials 

20 Railroads 

20 Utilities 


6.62 
8.58 
6.02 
6.65 


*Standard & Poor’s Corporation. 


United Corporation 
Commonwealth & Southern 
United States Steel 

Public Service Electric & Gas 
Electric Power & Light 
Richfield Oil 

Columbia Gas System 
Alleghany Corporation 
Curtiss-Wright 

Warner Bros. Pictures 
Maracaibo Oil Exploration 





Radio Corporation of America 


1949— 
Apr. 13 
2.692% 
3.050 
3.442 


6.58 
8.57 
5.94 
6.60 


Apr. 20 
2.683% 
3.055 
3.439 


6.80 
8.65 
5.91 
6.79 


Apr. 27 
2.676% 
3.044 
3.443 


High 
2.740% 
3.137 
3.462 


6.87 
8.73 
6.04 
6.87 


6.87 
8.73 
6.26 
6.87 


Apr. 26 


11% 


1948 
May 1 
5,042 
91.0 
891,638 
1948 
Apr. 28 
$23,160 
14,253 
809 


27,682 
652 


-1949 Range-, 
High Low 


181.54 171.10 
54.29 46.34 
36.38 33.36 
66.18 61.51 


-——May—— 


830 
952 
379 
329 
244 
34 : 
53 


98.44 
$2,510 


c—— 1949 Range— 


Low 


2.676% 
3.044 
3.350 


6.12 
7.57 
5.91 
6.20 


The Most Active Stocks — Week Ending May 3, 194 


Net 
Change 


+ % 
an 
4 

+ % 
42 
+ 
+% 
— 94 
+% 
+ % 
v) 
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Earnings, Dividends and Price Range of Over-the-Counter Common Stocks 


This is Part 8 of a tabulation which will cover the 
more active common stocks traded in the over-the- 
counter market. It is not a recommendation, 


but merely a statistical compilation valuable for 
future reference. Earnings and dividend pay- 
ments are adjusted to give effect to stock splits. 
























1938 





1940 











1943 





1945 











in 28% 41 44 34% 30% 39% 50% 65 137% 33 28 
Predeetss. ic dss cscescccccsces BU hstedsvesae 19 28 35% 22% 21% 28% 37% 48 25% 25 23% 

(After 2-for-1 split Earnings ..... $1.56 $1.86 $1.76 $2.19 $1.71 $1.95 $1.68 $1.67 $2.61 $3.19 $5.97 

July, 1946) wccccccccccees. Dividends 1.12% 1.50 1.25 1.44 1.17% 1.50 1.25 1.00 1.37% 1.55 2.00 
International Textbook ..... BE bina <<a 3% 1% 1% 1 u% 3% 6% 17 29% 18% 9% 

BM vcckicccis 1% 1 % % ¥% % 2% 7 16 15% 5% 

Earnings ..... D$2.14 D$1.06 D$0.53 $0.68 D$0.09 $0.66 $2.42 $2.44 $1.98 $1.14 D$0.83 

Dividends None None one None None None None 1.00 1.70 0.60 None 

Interstate Bakeries .......... WRG ecac vive 1% 3% 1% 1% 1 2% 2% 7 15 14% 12 

ES. ea ni 4 1% 1 % % 1 1% 1% 7 8 6% 

(After 1947 Earnings ..... $0.03 $0.32 D$0.56 D$0.07 $0.56 $0.50 D$0.06 D$0.14 $2.96 $3.73 $6.73 

Suse ....-Dividends .. Initial payment December 27 0.30 

Interstate Natural Gas....... BS deuicesnas 25 26% 27% 25 20% 22% 31% 36% 41 23 29 

EW  Sacssisccs 17% 21 20 18% 15 16 22 32% 18 18% 19% 

Earnings ..... $2.13 $2.11 $2.07 $2.15 $1.86 $2.47 $2.39 $2.41 $1.70 $1.71 ae 

~ Dividends 1.75 2.00 2.00 2.20 1.75 2.10 2.25 2.10 1.25 1.75 2.00 
Iowa Southern Utilities...... DIR: seas. css 4% 4% 5% 3% 1% 6% 8% 16 19%4 16% 13% 

1948 Sabecesece 2% 1 3 1 1% 1% 6 9 12% 12% 10% 
lay 1 Earnings ..... $1.20 $1.51 $1.41 $1.49 $1.20 $1.18 $0.96 $0.75 $1.52 $1.50 $1.57 

5,042 Dividends .... Initial payment on $15 par stock June 15 0.65 1.00 1.00 

91.09% Jamaica Water Supply....... RE “eucde cscs oan 33% 33% 31% 23 29% 35% 39% 41y% 37 34 
1,638 ; LOw ....0.005 Scie’ 33% 26 19 19 23% 29 34% 35% 32 27 
Earnings ..... $3.42 $3.26 $3.11 $2.58 $2.92 $2.77 $2.77 $2.69 $2.77 $2.70 $2.21 

1948 Dividends 1.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
Pr. 23 jantzen Knitting Mills....... ee 15% 10% 6% 7 5 7% 834 17 23 16-13% 

3,160 BO: <bscstinas 7 4% 4 4% 3% 4 6% 8% 13 10% 10 
4253 Earnings ..... iD$0.14 iD$0.36 i$0.45 i$0.72 i$0.72 i$0.68 i$0.65 i$0.90 i$1.22 i$1.91 i$3.57 

8090 Dividends 0.50 None 0.10 0.45 0.40 0.40 0.40 0.40 0.55 0.60 0.70 
7,682 Jefferson Electric ............ ee ae 25 22 123% 26% 19% 23% 39% 48 54% 43 36% 

652 BAP ic tacccées 15% 15% he 15 15 15% 21 35% 33 32 16 

Earnings ..... $0.60 $1.51 $3.02 $3.08 $2.32 $3.40 $4.43 $3.20 $2.43 $3.30 $0.38 

Dividends .. 0.25 1.50 2.00 2.00 1.25 1.75 2.50 2.50 2.50 2.50 1.50 

Jenkins Brothers ............ De) seducieus 20% 23% 20 20% 19 17% 22 29% 28 23% 26 

(Par Sa he is ra a Tt eeekeceee 10 15 15 16 14 144% 15 20 19 19 18 

t Earnings aeeae $0.67 $1.61 $2.40 $3.56 # # $3.30 $0.86 $4.02 $6.39 ee 

es Dividends ... 0.25 0.87% 1.25 2.00 1.25 1.25 1.50 0.75 1.25 2.00 1.50 

Low Johnson Service .........-... BOER bin cacues 28% 29 26 19 21 25% 29 32% 22% 24 
71.10 Low Ltteeeeeees 24 23% 19 18 18% 20% 24% 20 17% 20% 
f de Earnings $2.32 $1.74 $1.72 $1.46 $1.64 $1.64 $1.65 $1.19 $2.27 na ane 
46.34 Dividends ... 2.00 1.50 1.50 1.00 1.25 1.00 1.25 1.00 1.25 1.75 
33.569 jonas & Naumberg.......... SE EE 2% 2% 4 2% 3% 534 9% 10% 7% 4¥ 
61.51 ae 1% 1% 2 2% 2% 3 4% 7% 4% 3 

Earnings k$0.38 k$1.24 k$1.16 k$0.52 k$0.91 k$0.75 k$0.87 k$1.15 k$0.47 kD$0.47 

— Dividends .... 0.10 0.70 0.80 0.40 0.60 0.5 0.50 0.90 0.30 None 
. Jones & Lemntim..:...5.<0s0-: ae ba ate re ie 28% 39-26% 27 

830 (Par $20) SE escsse ve ; a, paGa ag ara sik 23 23 20 18 
952 Earnings cade ate ene stee $9.29 $12,43 $4.28 $7.24 $3.37 $2.21 D$3.22 $1.47 $1.81 

379 Dividends .... $0.85 $1.14 3.00 2.45 2.00 2.00 2.00 2.00 2.00 2.00 2.00 

329 Joslyn Mfg. & Supply....... SRE ébascde<s 41 50% 50 33 338% 39 51% 70% 74 84 83 

244 q BM aedesasees 35 36 43 35 35 38% 47% 53 65 65 74 

34 Earnings ..... $3.78 $7.06 $4.72 $8.27 $5.75 $4.44 $5.28 $5.10 $13.81 $22,95 $22.03 

33 Dividends .... 2.00 4.00 3.00 3.00 3.00 3.50 3.50 3.50 3.50 3.50 3.50 
Kable Brothers .............. Ee 5% 4 2% 3% 3% 4Y, 10 10 11 10 10% 

BI saacnvosts as a ee 2 a 3 7% 7% 9 9% 9% 

Earnings ..... jD$0.82 jD$0.78 jD$0.37 j$0.31 j$1.30 j$0.94 j$1.35 j$1.22 j$3.78 j$3.14 j$3.22 

98.44 Dividends .... 0.05 None 0.10 0.20 0.20 0.30 0.55 0.60 0.60 0.70 0.60 
2,910 F Kalamazoo Vegetable High ......... 13% 16% 17% 4% 14% 14% 16% 21% 25 20% 193% 
Par eines wheecuns sees BM -Gsbescives. 10 12 15 12 12% 12% 15 16 16% 16 14% 
Pale Earnings ..... $1.32 $1.75 $1.17 $1.67 $1.31 $1.65 $1.21 $1.03 $1.46 $3.64 $4.46 

Dividends .... 0.60 0.60 0.60 0.75 0.60 0.60 0.60 0.60 0.60 0.60 0.70 

576% Bi xnness-Netwashin Mateiel SEW s:...<..- HSE: Nee Bs 7% 85% 13% 17 18% 17% 
044 SRS... cevavabedenenretneeaa BP ecetaers<. Saye aac iti dig dae dane 5% 7 8 12% 14% 13% 
350 ttEarnings ..... c$0.41 c$0.45 c$0.47 c$0.38 c$0.62 c$0.53 c$0.69 c$0.82 c$1.04 n$1.68 $1.70 

Dividends .... 0.20 0.40 0.40 p0.40 0.40 0.65 0.55 0.40 0.60 0.80 1.00 

12 Kearney & Trecker.......... NN disie<..- op Cae 26 23% 18 26 33% 22% 16% 
57 GH Ka pedicic.. vat wor eiein rere 18 13 14% 17 74 10%4 10% 
(After 1941 recapi- Earnings ..... $1.85 $2.55 z$5.21 j$12.67 j$8.37 j$5.53 j$3.31 j$2.98 j$1.64 . j3D$0.58 j$1.01 

91 talization).: © fic iivetsccabuoes Dividends .... None None None None 3.00 3.00 1.62% 1.50 1. 0.10 0.40 

20 Kellogg Company ........... High 29% 26% 24% 20% 19% 25 27% 31% 35% 28% 33 
EOE Bitacee ccs 24% 19% 18% 174% 134% 20% 23% 26% 27 24% 23% 

Earnings Baokie $1.00 $1.58 $1.92 $1.71 $1.34 $1.46 $1.41 $1.78 $2.03 $2.48 $4.35 

9 Dividends .... 1.50 1.50 1.50 1.25 1.25 1.25 1.25 1.25 1.25 E25 2.00 
4: Kendall Company ........... UN ba vied. 9% 13 10 9 8 10 12% 22 35 40% 126% 
Net a Ee ee 5 SY 6 6% 6% 7 8% 10 18 21 = +16% 
hange ifter 2-for-1 split Earnings Np oer D$0.12 $0.88 $0.82 $1.16 $0.99 $0.91 $0.66 $0.93 $4.00 $8.37 $10.68 
’ i November, 1948) ......... Dividends .... None 0.12% 0.25 0.25 0.25 0.25 0.25 0.25 0.75 1.50 2.37% 
+ Kendall Refining .......-.... WE as caceles’ 17 19% 20 16 14% 17% 19 23% 26% 22 24% 
ies eat DE So ccctue os 13% 14 10% 11% 12% 11% 17 19% 21% 18% 20 
—, Earnings ..... $1.14 $1.67 $0.72 *w$1.42 k$2.10 k$1.43 k$1.73 k$1.85 k$1.01 k$2.57 k$2.47 
+1 Dividends .... 0.80 1.30 0.70 1.40 1.10 1.15 0. 1.30 1.30 1.25 1.5 
+ %§ K -ch Company ............. High ......... ; 8% 4 4% 6% 10 11% 9 8% 
42 55 PO evs iui ‘vita 3% 3% 3% 3 6 5 4 53%, 
xr V4, {Earnings ..... 2$0.53 2$1.32 g$2.67 g$2.15 g$2.51 g$0.40 gD$0.04 gD$0.35 gD$0.35 g$3.80 $3.25 
4 ¥, Dividends .... 0.12% 0.25 0.75 0.75 0.50 0.25 None None None None 0.25 
¥, ; te: Price Range is high and low bid. c—12 months to March 31, following year. g—12 months to June 30. i--12 months to August 31. j—12 months 

+ % \ eptember 30. k—12 months to October 31. n—Calendar year. p—Also stock. w—10 months to October 31. z—9 months to September 30. *Fiscal 
+ % Aah changed. tAdjusted for stock split. {Chicago Stock Exchange through 1940. §Chicago Stock Exchange through 1942. tBased on combined 

_ y, c“.mon stock, #Not reported. ttAdjusted for stock dividend payments. D—Deficit. 
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